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PRESIDEXNT took the Chair at 3.0
and read prayers,

SELECT COMMITTEE—LAND AND IXN-
COME TAX ASSESSMENT AMEXND-
MEXT BILL.

teport Presenterd.

The Minister for Edueation brought vp the
report of the Select Committee appointed to
inquire into the Land and Income Tax Assess-
went Amendment Bill,

Report teceived and read, ordered to be
printed, and to be taken into consideration
during the Committee stage of the Bill

BILL~RATLWAY SIDING (NORTH
FREMANTLE).

Read a third time and passed

BILL—APPROPRTIATION
Second Reading.

The MINISTER FOR EDUCATION (Hon.
H. P. Colebatch—TFast) [3.21] in moving the
second reading said: This Appropriation
Bill is prepared on exactly the same lines
as that of last year. The amount om the
printed Estimates, excluling speeial Acts,
was £4,046,767. This amount was reduced by
the Le;_l;lslatne Assembly by the sum of
£1,048, leaving £4,945,719 to be appropriated.
The e\['enfhture in detail of each of the re-
spective Ministers ia shown in Schedule B of
the Bill. Sechedule C covers the Sale of Gov-
crnment Property Trust Account, and the
Lands Improvement Loan Fund, and in ac-
cordance with the Estimates shows a total of
£164,647. Schedule D appropriates £3,548,304
for the purposes of General Loan Funé[, cov-
ering the Loan Estimates. Schedule E ap-
propriates a snwm of £400,000 for the purpose
of Advanee to Treasur), This is similar to
last vear, and is required to cover the Trea-
surer’s advances, ete. Schedules F, G, and
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IL confirm the expenditure of last year in ex-
cess of the Tstimates but of the Consolidated
Revenue Fund, the General Lean Fund and
the Sale of Government Property Trust Ac-
count, Schedule I shows o scheme of expen-
diture for the improvemcnt and reforestation
of State forests in accordanre with the For-
ests Acet.  TUnder the Act three-fifths of the
net revenne of the Forests Department can be
ntilised for the improvement of State forests
and it is anticipated that for the current
financial year the three-fifths will amount to
£36,230. It is proposed tu expend £10,000 of
that amount in operations over the destroyed
forests of the Goldfields Water Supply cateh-
ment area in the immediate vieinity of the
reservoir, amd sylvicultural operations over
the heavily cut-over bush adjoining. It is
also proposed to expend a sum on the re-
gencration of the fuart country between the
Capel and Sabina rivers. A sum of £3,200 is
provided for the training of apprentices and
ficld staff. Full details of the proposed ex-
penditure appear on page 32 of the Bill. The
actual defieit for the year ended on the 30th
June, 1921, ig £686,723, as against an osti-
mated deficit for thut year of £128,364. The
estimated deficit for the vear ending on the
30th June, 1922, is £571,728. 8o far as the
current finaneial year has procecded, the de-
ficit at 31st December, 1921, was £502,805
ovr some £21,000 in excess of the estimated
deficit for the whole year. During the last
finaneial year the deficit at the end of the
firat six months wns £428,364, or £260,000
less than the lolul actual deficit for the
full year. On these figures alome it would
seem probable that the estimated defieit for
the current financial vear would be greatly
exceeded; but, asa matter of fact,the rail-
way strike in the early part of last year was
responsible  for losses amounting to abont
£180,000; and during that last hali-year it
was also necessary to pay large sums in the
way of increascs that had been awarded by
the Arbitration Court. But for those two
circumstances, there is little doubt that the
revenue and expenditure for the last half of
the year 1920-20 would hiave approximately
balanced; and it is estimated that the rev-
enue and the cxpenditure for the remainder
of this finaneial year will approximately bal-
anee, and that therefore the estimated deficit
for the current financial vear will be about
realised, with this one exeeption, that an
amount of something like £100,000, which
wias cgtimated to he obtained from the
linuor legislation now hefore Parliament,
will not be received. It is improbable
that the Bill in question will be passed
in time for that revenue to be taken into
aecount, and consequently the deficit is likely
to be increased by the extra amount which
will not he realised under the licensing legis-
lation. Apart from that sum, however, it
is anticipated that for the next six months
the revenue and the espenditnre will bal-
ance; so that, although the estimated defieit
for the year ‘has already been reached, that
estimnte will probably not be exceeded ex-
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cept ae regards the amount of additional
revenue whieh was anticipated from the Lie-
ensing Act Amendment Bill.

Hon, A. Lovekin: You mean that the rev-
enve and the expenditure will balance for
the next six months?

The MINISTER FOR EDUCATION: Yes,
except as regards that amount of about
£100,000. The actual deficit at the end of
the current financial year will be in accord-
ance with the estimate, except as regards
decreased revenue to the amount of £100,000.

Hon. J. Duffell: You mean that the esti-
mated deficit will be inereased by £100,0007

The MINISTER FOR EDUCATION: Yes,
owing to the non-passing of the Liecensing
Act Amendment Bill

Hon. J. Ewing: That will make the de-
ficit about £700,000?

The MINISTER FOR EDUCATION: Ap-
proximately £670,000. The revenune for the
gix months ended December, 1920, was
£3,047,472, and the ecxpenditure £3,475,786.
For the first six months of this financial
year the revenue has been £3,086,747, and
the expenditure £3,689,642. The revenue
fignres show a small increase as compared
with the first half of the previous year, and
the increased expenditure iz due to increased
interest payments amounting to abount
£130,000, and to increased salavies and
wages, especially increages awarded by the
Public Service Appeal Board and the hoard

which adjusted teachers®  salaries, these
awgrds  with  the  retrospective  pay-
ments amounting to a2 total of about
£60,000, The estimated expenditore for
the eurrent financial year is £7,622,618,
and the estimated revenue £7,050,910. Thig

shows au increased expenditure of £146,347
over last year’s figures, the main increase
being under special Acts, that is, for inter-
est and sinking fund. There is also the in-
erease to «whiech T have already referred
under awards of the boards dealing with the
Public Service and the Edueation Depart-
ment. The revenne inerease is due chiefly
to increased interest earnings amounting to
£99,000, As I have sadd, the estimated in-
crease from license fees will probably uot
be realised to auy considerable extent. From
railways an increased revenue of £69,000 is
anticipated, and from tramways £30,000;
against which there is a falling off in divi-
dend duties of approximately £60,000. As
eompared with the position of two years
ago, it is rather startling to see the increased
expenditure whieh the Government have heen
called upon to hear. For the year ended on
the 30th June, 1919, the deficit was £652,000,
Since that period, during the last two years,
the increases in wages, principally on the rail-
ways, have totalled £756,800 per aunum, while
the inereases in salaries to public servants and
other 8tate employees have amounted to
£249,950. Thus, on those two items of wages
and salaries alone, there has heen an inerease
of slightly over a million sterling, £1,008,750.
Ag against that, incrensed freights on the
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railways have provided £637,800. and im-
creased income tax contributions £37,000,
making a total of £724,800. It will thus
he seen that, had there been no economies
effected in the reduction of our ordinary rev-
enbe, the deficit for the present year would
have been £933,950. The sinking fund com-
tribution for last vear, 1920-21, amounted to
£342.277, and the increase in the balance
due to the credit of the State on sinking
fund aveount for the two years, 1919-20 and
1920-21, amounted to £1,509,358, That is to
say, the aetoal contribntion out of revenue
to the sinking fund and the earnings on the
aceumulated sinking fund, by way of im-
terest on the sinking fund during those two
vears, represented £1509,000. I have fre-
quently pointed out that for the period of
10 years from 1911 onwards, during which
the deficit has been growing, the sinking
fund has actually imereased at a more rapid
rate than the deficit. For the past two years,
1919-20 and 1920-21, the increased payments
to sinking fund have exceeded the deficit
by £154,000. I am not putting that for-
ward as an cxcuse for the deficit, but simply
mention it as a faet and a hig factor in the
finaneial position of the State, Tt means that
during the ypast two years, the State has not
gone back, for the reason that, although there
has heen a deficit during those two vears of
£1,354,000, there has, on the other hand,
heen a dirert contribution to, and accumaula-
tion of interest on the acerned sinking fund
of £1,5u9,000, or £154,000 more than the de-
fieit for the two years. During the last two
years—that is, taking 1921 as eompared with
1920—therc has been a reduction in the staff
of the Publie Service totalling 116 officers.
The permanent ataff has been reduced fram
1,444 to 1,379, and the temporary staff from
537 to 486, leaving the total persomnel af
1,865 as against 1,981,

Hou. G, W, Ailes: That does net include
the railway ataff?

The MINTSTER FOR EDUCATION: No.
So far as the railways are concerned, the
management ia confident that the estimates
will be realised, and it is from that direction
that we expeet during the later portion of
this finaneial year, to balance onr revenue
and expenditure,

Hon. A. Sanderson:
sioner or the Minister?

The MINTSTER TFOR EDUCATION:
That is the expectation of the Commissioner.
Barring the item relating to licensing fees,
to which I have already referred, it is antici-
pated that from the increased revenue from
the Railway Department during the next
half year, the revenue and expenditure for
the six months will be balanced. A good deal
of this revenue wiil be derived from the hand-
ling of the harvest. It has been argued that
wheat i3 carried at a loss. That may or may
not, be the case. T do not think it is the
case, for when the department handles large
guantities in full train loads at times to suit
it3 own convenience, T think the traffic is
profitable. In any case, this traffie will far

1s that the Commis-
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more than pay working expenses and will make
some contribution to the interest payments
required on the money invested. The harvest
this year is expected to excecd that of last
vear and it is antieipated that we will strip
14,439,380  Dbushels of wheat as against
12,248,000 last year. It is anticipated that
there will he an inerease of half a millior.
hushels in the oat harvest, and an increase
of 133,000 tens in the hay harvest, All this
means a considerable imerease of revenue to
the railways, and as hon, members are aware,
the harvests are being brought down nore
rapidly than is usually the case. The ship-
ping trade is brisk and there secems to be
plenty of tonnage offering. TInstead of the
pesition last year, when the railways were
unable to earn  reveane, and the wheat
had to be left at the sidings, the railways
will be operated to their full capacity this
vear, aml should, aceordingly, show a mech
hetter return.  The principal reason why
last year's estimates were not realised was
beeanse of the loss of revenue from the rail-
ways umd  particalarly on account of the
locomotive engine-drivers’ strike. There was
a heavy falling off in the railway traffic dur-
ing the last four months of the year and it
is interesting to note that a similar heavy
falling off wag uoticed in the railway re-
turns of nl! the States of the Commenwealth,
Directly after the railway strike here, it
way thought the rallway revenve wonld re-
eover. On the contrary, however, there was
a peneral stagnation of trade due to the
falling off in the importations and the effect
was noticed in connection with the operations
of ¢very State railway. Last year, we antiei-
pated obtaining  revenue amounting te
£2,725,000 from our railways, whereas the
actual retnrns avounted to £2,688,000, leav-
ing a loss of £36,000 on aceount of revenne,
On the other hand, the railway expenditure
inercased from an estimate of £2,189,000 to
an actual expenditure of £2,427,000, or an
inrrense of £237,000, The railway position,
therefore, was £273,000 worge than eati-
mated and that is very largely where the
Treasurer’s Estimates were ont, This year,
the Commissioner is confident that the Rail-
way Ystimates will be realised. As a matter
of fact, the operations of the first half year
for 1920-21 represented almost the figures
in accordance with the Railway Estimates.
It was only after the strike and the gen-
eral falling off in trade, that the position
heeame so bad. Tt was not possible to cut
down the staff in the Raiiway Department in
proportion to the falling off in business.
That vutting down of the staff was intre-
dueed, however, and a large nmmmber of men
were reirenched from the service. In March
of last year the train mileage was 488,000,
whereas in June or only three months later,
it had dropped to 338,000, This was due ta
the deerensed demand for traffic to such an
vaormous exteat, consequent upon the strike,
and the lafer decreased volume of trade
generally, Tt will be vealised that it is
tmpossible for a coneern like the railways,
faced with a tremendous drop in freight, to
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adjuat the staff to mect the lesser require-
ments, The overhead charges continve and
it would be impossible, with such reduced
traffie, to carry on the railways without a
heavy loss.

Hon, J. Cornell: Was the office staff cut
down in proportion to the operating staff?

The MINISTER FOR EDUCATION: So
far as I know, it woa,

Hon, A. Lovekin: The staff has inereased
by 500.

The MINISTER FQR EDUCATION :
That is, in ecomparison with the previous year;
it has been cut down materially sinee then.
The position of the railways in ‘Weatern
Australia is veflected almost exactly in the
railways of the other States. In faet, it is
interesting to note that at the present time
the loss on the ranilways is less in Western
Australia than in any other State in the
Commonwealth. Thia is rather remarkable
in view of our singunlar position. In West-
ern Australia, our population per mile of
railway is only 93; in Queensland the popu-
Iation is 132 per mile of railway; in Sputh
Australia, 204; in New Sonth Wales, 416;
and in Vietoria, 359. It must be obvions
to hon. members at onve that it is extremely
difficult to suceesafully run railways with a
population of 93 per mile of our system, as
against upwards of 400 per mile of railways
in some of the other States in the Eaat.
Yet, notwithstandling that disadvantage and
the faet that a few years agoe our system
scemed to be losing more heavily than the
railway systems in the Eastern States, the
position last year was that Western Austra-
liz lost £418,000, South Australia lost
£516,000, Vietoria £651,000, New South
Wales £577,000, and Queensland, £1,739,000.

Hon. Sir Edward Wittenoom: That is no
satigfaction to na,

Hon. 7. J. Holmes:
other ratlway?

The MINISTER FOR EDUCATION : I
do nof understand the hon. member,

Hon. .J. .J. Holmes: T refer to the Lake
Clifton line, Tt looks as if we had not
enongh railways.

Hon. A, Lovekin: The capital cost on
the other railwnys makes the comparison of
ne value.

The MINISTER FOR EDTCATION: Un-
donbtedly our position is saved because a
great number of our railways have been
cheaply construeted and bave nat necessitated
the expenditure of so large an amount of
capital. That does not alter the faet,
however, that a small eommunity, with a
tremendous mileage of railway, is placed at a
very great disadvantage indeed. For the
current year the cstimated receipts from the
railways amount to £2,757,500, and the esti-
mated expenditure to £2,288200, Tt is ex-
pieted that these figures will approxiimately
be realised. At the end of the past half-
Year, the revenue was £1,2533,286, which re-
presents less than half the total, botit is ex-
peeted on very sound grounds that the sue-
veeding half yenr will make up the difference.
Regarding the tramways, the estimated re-

Why did you buy that
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venue is £255,000 and the estimated expendi-
turo £212000. As a result of the first six
months’ operations, the departmert antiei-
pate that there will be a slight deficit s0 far
a8 the tramways are coneerned.

Hon. J. Ewing: They showed o loss of
£4.000 for three months,

The MINISTER FOR EDUCATION: It
is expected that the revenue will be £247,000
instead of £253,000, showing a falling off of
£8,000. 1tis expected that the expenciture will
be £206,000 instead of £212,000. Thus it will
be meen that there will be oniy a Jifference
of between £2,000 and £3,000, Regarding
the electricity supply—these three depart-
ments are worked together—the estimated
revenue is expected to be exceeded 'y £6,000
and the revenue will be less by about £7,000.
On the totals, it is expeeted that these three de-
partments will show a little better result than
was cstimated. Based on this celenlation,
the final financinl results would be that the
railway revenue would be £2,757,000 and the
working expenses £2,2898,000, showing a sue-
plus of revenne ever working expenses of
£465,000. That will go to weet the
interest  bhill on  railway  expenditure,
exciuding sinking fund of £729,000, leav-
ing a less of £259,700, Tt has never been
customary to debit the Railway Dopartment
with sinking fund but it has te Be paid and
if the surplus of railway revenue iy not suffi-
cient, that payment has to be made cut of the
ordinary revenue of the State, and the sink-
ing fuond on the railways amounts to £140,000.
Thus £400,000 has been taken out of the gen-
rral revenue of the State to make up the in-
terest and sinking fund on the railwaya alone.
That mieans that this year the railways will
fall short ef interest and sinking fuad on the
moncy invested to the extent of £:00,000,

Hon. J. Duffell; What about deprecia-
tion?

The MINISTER TOR EDUCATION: T
do not think there is auny depreciation. The
praetice ia to keep ull lines up to a thor-
oughly good standard. All these expenses are
regarded as part of the working cost.

Hon. G. W. Miles: Not added te the capi-
tal cost?

Hon. J. J. Holmes: Tt would not be quite
fair to ask the railways to provide deprecia-
tion and sinking fund as well.

The MINISTER FOR EDUCATIOX: XNo,
that has always been rerognised, seeing that
they make remewals as they go along, and
keep the undertakings up to standard. Con-
sequently, the railways would be regarded as
a paying proposition if they kept up main-
tenance and paid interest, For last year the
loss on the railways, withont taking into con-
sideration the sinking fund, was £454,000, as
against the cstimated loss this year on the
same , basis of £259,000. Bo it is expeeted
that the railway position for the cumrent year
will be £195,000 better than that of last year.
And that is not an cstimate put wp six
months ago, when the Estimates were being
prepared, but it is the considered opinion of
the department to-day. In respect of other it-
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ems in the Consolidated Revenune Apcount,
intend to reserve any remarks 1 may have t
make until after ether members have spoken
becuuse it wounld be idle for e te, go throug]
the whole of the Estimatea and then find tha
[ had touched upon items in which member
had no interest, and anid nothing about othe
items in which members prove to be inter
csted,  Any point on which hon. members de
vire information in respect of the Estimate
can be supplied. Ineloded in the Appropria
tion Bill are the Loan Estimates. The loa:
position at the 30th June last was as fol
lows:—Total indebtedness, £49,039,667. Tha
money had been invested as follows:—Buosi
ness  utilities, £27,780,130. These busines
utilitics mean chiefly railways, tramways
water supplics, and all undertakings o
that kind, which are expected to b
reproduetive,  Invested in trading concern
was the sum of £2,123,631. On other work:
earning interest and sinking fund, sech a
the Aprienltural Baok, the Industries As
sistance Board, Soldier Settlement Scheme
certain harkour works and Workers’ Home
Board, the amount invested was £10,425,688
That exprwliture also is expeeted to retun
its own interest.

Hon. J. Duffell: Especially the tradin
COneeTns.

The MINISTER FOR EDUCATION
They have done so in the past; whethe
they will be able to do so in the future ve
mains to he scen. Other works not carning
interest and zinking fund, but which shoul
recover later, works such as harbour con
cerns, batteries, amnd other things regardo
more in the matnre of development works
total £1,529,395, while the eapital cxpendec
in works not earning interest, ineluding
£2,807,653 of deficit funded, amounts te
€7,125,813, or a grand total of £49,039,667
The eapital invested in public utilities mean
an iuterest and sinking fund payment pe
anuum of £1,328,682, Last year the contri
butions under this heading amounted te
£613,513, leaving a shortage of £715,167
Undoubtedly that shortage, the shortage o
revenuc over and above expenditure on thos
public utilities, in which £28,000,000, con
giderally more than half the total loan in
debtednens, hag been invested, aceounts fo
the State deficit; indeed, it is in exceas o
that.,  Capital invested in works which dic
not fully carn interest and sinking fund
harbours, batteries, cstates, ete,, showed a los:
of about 23 pereent. of the total money in
vested, or £38,200.  Loan eapital sunk in work:
that do not earn any interest represents ar
annual payment of £287,000. So if we take
tlie total interest bill and deduct therefrom
the surplus of earnings over expenditure or
those umdertakings supposed to be repro
{luctive, we get this result; that the Conseli
dated Revenue Aceount has to make goo!
the interest and sinking fund charges to th
extent of £1,040,637. That is the amount of
interest and sinking fund over and abowe
the amount contributed by the undertaking:
in which the capital is invested, and tha
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amount has to be raised from the Consoli-
dated Revenue Aeccount. As against the
amount of capital that bas been invested in
things that do not return any interest, total-
ling £7178,000, it is only fair to point out
that the State has, in addition to a sinking
fund of £7,641,564, properties transferred to
the Comnmonwealth to the value of £800,000,
on which the Commonwealth pays intcrest,
making a total under those two headings of
£8,441,564, which is in excess of the total
amount of lean money invested in non-pro-

ductive undertakings and which must
be deducted from the total  indebt-
edness. This year the Estimates in-
clude an expenditure from loan account

totalling £5,548,504. Last year's Estimates
amounted to £3,641,932, but the amount ex-
peaded was £2,586,404, leaving an unex-
pended balance of £1055,528, It is neces-
sary to provide more than the actual amount
required, heeanse these works are never com-
pleted during the course of the year. The
unexpended balance on the Loan Estimates
of lust year was £1,053,528. Of the total
amount spent from loan account last year,
which was over 214 millions, nearly 21l of it
was invested in undertakings that should
produce interest, advances by the .JAgrieul-
tural Bank £151,825, Tndustries Assistance
Board £31,698, Scldier Settlement—amount-
ing to a great deal more than half the total,
or £1,510,731—-railways £189,124, on harbows
and rivers, Bunbury and Fremantle Harbour
Boards, £80,000, water supply and sewerage

£198,521, business and trading coneerns
£146,377, sumdries, inelnding departmental
expenditure spread over various works,

£140,613, or a total of £2,448,000 spent on
works that should produee interest. The
amonnt spent on works not directly repro-
ductive was £137,515. For this year the
catimated expenditure on loan account is
£3,048,304, and it ja divided up in this way:
—Land settlement of soldicrs, £1,022,600;
Agricvltural Bank, capital, £600,000; land
resumption, £200,000; or a total of £1,822,600
on land development. On railways it is pro-
posed to spend £715,000, on harbours and
rivers £162,600, on water supply and sewer-
age £281,750, on mining development £57,00,
on roads and bridges, public buildings, ete.,
£72,000, and on the steamship ‘‘Kangaroo?’’
for insulation £200,000. Then there arc
sundries, inclnding departmental, salaries,
ete.,, amounting to £237.454, There we have
the total which those Estimates include under
the heading of ‘‘Loan Expenditure.’’ Of
the railways, the Esperance railway is under
construetion, and £30,000 will be devoted to
that work, while £55,000 will be spent on the
Wryalcatchem-Mt. Marshall railway, It is
hoped that 25 miles will be laid by May,
Tor the purchase of the Lake Clifton rail-
way £70,000 is provided. That company has
expended a quarter of a million pounds in
the Btate, ineluding £25,000 at Lake Clifton.
The agreement to purchase provided that it
should not he exercised until the company

for a period of six months had its werks in
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full operation. Whether that condition has
yet been ecomplied with, I am not in a posi-
tion to say. Provision is aiso made for new
rolling stock to the extent of £104,000, cov-
ering 170 stock wagens, 100 fruit wagons,
and three petrol carriages,

Hon. G. W. 1Miles: That is new stock?

The MINISTER FOR EDUCATION:
Yes, although I suppose to some cxtent it
represcnts  replacement. The expenditure
onder ‘‘Railways’' includes the purchase of
the Marquis-street site for £39,000. That
Jand was resumed from the Perth City Coun-
¢il in 1911, when an pgreement was made
that the couneil ghould retain possession
mtil the change over to the Govervmont
electricity supply. To cope with the increase
in  tramwuay traffic 20 bogey cars are
boing  vconstrueted at  Midland  June-
tion. Under ‘‘Harbours and Rivers’’
an amount of £40,000 i3 set aside
for the dredging of the Albany harbour.
Among water supplies outside the metro-
politan area the supply at Geraldton will cost
£30,000; that at Narrogin £30,000; and that
at Carnarvon £12,0600, Also £88,000 is pro-
vided for extensions and improvements of
the metropolitan supply and £32,000 for sew-
erage, while €43,000 is provided for advances
to nssist prospectors. Also there is a sum
of £3,415 for the completion of a five-head
battery at St. Ives. For new roads in coun-
try districts £35,000 is provided. Of this,
£10,000 is for the main road Denmark to
Bridgetown, und £4,000 for the Bunbury-
Vasse road. Those are the principal items. ~

Hon., J. J. Holmes: Is nolhing provided
for the greut North-West?

The MINISTER FOR EDUCATION: Yeg,
under the heading of ‘‘Harbours.’”’ The
details are set out in the schedule, TIf there
are any other items regarding which hon.
members desire information, I shall be
pleased to supply it

The PRESIDENT: It will be hbetter to
deal with items when in Committee.

The MINISTER FOR EDUCATION:
Quite s0. I move—

That the Bill be now read a second time.

Ton, A. SANDERSON (Metropolitan-
Suburban) [4.0]: I quite agree that this is
neither the time nor the place to comment
o the details of the Appropriation Bill. The
Minister has given ug, with his usual lucidity
a statement of the position, If we were lis-
tening to & Budpet Speech, we should nat-
urally ask for time to look into the matter,
conaider the position and prepare our critie-
isma, hut we know as well as the Minister—
and some of us know a good deal hatter—
what the position of affairs is in this State.
This is an opportunity, not to go into details,
hut to give an outline of a safe, sound policy
for this country, To go back is useless.
Most of us in this Chamber are acquainted
with the circumstances under which the pres-
ent Leader of the House climbed into office
by the most vitriolic and wunfair critieism
of the Taabour Party. T do not wish to apolo-
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gise for, explain, or defend in any way the
Labour Party, but if we are going to com-
duet our political discossions with any ap-
proach to fairness, we must remember what
happened in 1815 and how the Leader of
the House and other members to whom it is
annecessary to refer, defeated the Labour
Party and climbed into office. They were
yroing to show business ability and business
acumen, and were going to put this country
into a safe position, but they have been fal-
sified in everything ther said, and no com-
ment on that position would be too severe.
I shall not go further; the position is too
serions. This is not a personal matter; it
ix o matter of the good name and reputation
aud future welfare of Western Australia.

Hon. J. Cornell: It looks like a forlorn
hope.

Hon. A. SANDERSOXN: I am under the
impression that the key to the financial posi-
tion of Western Awstralia is in London
rather than in Melbourne, At the ecommence-
ment of the session, T suggested that the Pre-
mier and the Leader of the House should
pack up their traps as soonm as they could
and go to London, put their cards on the
table, and say, ‘‘This is the position of
affairs with regard fo the largest colony in
the British Empire, the State of the Com-
monwealth which showed its patriotism and
appreciation of the issues of the war, and
which has been unfairly treated by the Com-
monwealth with regard to its financial
affairs. As there is G0 millions of British
or State trust money invested in Western
Australia, the people in England shonld be
as much concerned about the position ns we
here are.’’ I made that statement on my
return from London, and I repeat it now.

Hon. I. Stewart: What good would it
do if they went to London?

Hon. A. SANDERSON: I could answer
that question at very great length, but T
will merely indicate the heneficial results
which would eome about from the presence
of the Premier and to an extent of the
Leader of the House in London. We are de-
pendent whelly and solely on the London
movey markoet for loans.

Hon. Sir Edward Wittenoom: Has not ad-
mini~tration something to do with it?

Hon. A. SANDERSON: I quite admit
that, and my proposition involves that the
British anthorities, whether in the City, the
alonial Offive, or Downing-street—there is
a Dominions Department now—should realise
that we de uot pretend to be great admin-
istrators; we have not had great opportuni-
ties, and the eountry and the ecirenmmstances
are diffieult, but we conld ask them to send
out ou a visit or as a permanent regident
their nominee to sec the diffieulties under
which we in Woeatern Australia are labouring.

Hon. A. Lovekin: Teo put the bailiff in.

Hon, A, SANDERSON: That erude lan-
suare is tot used in Downing-street. My
propnsition has nothing te do with a bailiff,
Tet us try to look at the position judicially
rather than from a partisan point of view.
Whatever our sins of omission or commission
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in administration or policy might be, this
country is a mighty difficult proposition to
tackle, and proof of this is to be found im
the faet that this has been the experience
in the 96 years since the first settlement at
Albany.

Hon. Bir Edward Wittenoom: It was not
difficult in the nineties.

Hon. A. SANDERSON: The hon. mem-
ber speaks with possibly the greatest
authority in this House on the period pre-
vious to 1890, but I could bring him evidence
from the years from 1826 to 1890 to show
that he is entirely wrong.

Hon. 8ir Edward Wittenoom:
was not diffieult in the nineties.

Hon, A. SBANDERSOYXN: What happened
in the nineties? The Imperial Government
kanded over to the hon. member and his col-
leagnes at the first blush of manhood an ab-
solutely unencumbered estate, and anyone whe
knows the history of Western Australia from
1826 to 1890 is aware that it was due to cure-
ful administration in connection with an un-
commonly diffieunlt proposition that the State
wag 50 well handled from a financial point of
view.

Hon, J. Cornell:
and women,

Hon., A, SANDERSON: Undoubtedly, and
will continue to do so. I am endeavouring
to show the benefit which would aceruc to
Western Australia from the presence of the
Premier and & colleague, preferably the dis-
tinguished Leader of this House, in the City
of London, The Premier would be able to
put the position before them and tell themn
that we wanted so0 mueh money, whether it
was five millions, ten millions, fifteen millions
or fifty millions. If our eapital account now
stands at 50 millions, at some future date we
shall require another 30 millions te develop
this country, apart altogether from private
enterprise which, by this Bill, the policy of
the country and the prevailing eircumstances
seems to be entirely wiped out. These Mia-
isters eonuld not go to London and ask private
enterprize to assist them, bevause private en-
terprise in the City of London would he un-
approachable, and would not put one penoy
piece into this country undler the preseut cir-
rumstances and administration.

Hon. J. J. Holmes: Tf that is the case,
what is the good of sending them to London?

Hon, A. BANDERSON: We are yroing to
develop this country on public money. If in
this we wre not suceessful, we write down the
bankruptey of the country and the bhailiff
may come in. We have this public enterprise
whether we like it or not, and it is the only
system which we van work. If we are goinr
ta stop that, we shall bring bankruptey to
the State. What is the ofther advantage? The
Tremier would be able to speak in the City
of London and in Downing-strcet on terma of
equality with the Commonwenlth Government,
We are not able to do that either in St.
Goorge *s-terrace or Collins-street.  People in
London experienve the greatest diffieulty in
trying to understand the position in Weatern

I said it

It bred some good men
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Augtralia. If the Premier were able to estab-
lish only these two points, the mission to
London would be justified. There are several
other points which Mr, Duffell and 1 dis-
cussed on the high seas during our return. I
say quite earnestly that an enormous advan-
tage would accrue to Western Australia if
the Premier and bis colleapue packed wp their
traps and went to London,

Hon. G. W. Miles: On the policy they in-
tend to carry out?

Hon. A. SANDERSON: Do not let the
hon. member ask any more. The idea of
private enterprise in the circumstances now
prevailing in Western Australia, can be put
entirely on one side. Whether we like it or
not, we are committed to public or State en-
terprise or whatever else the hon. member
likes to esll it. T do not come from the
North-West; I represent the Metropolitan-
Suburban Provinee, and T flatter myself that
T move with the times, and the times un-
questionably point to the fact that whatever
opinion one wmay hold on this question,
whether we like it or not, unless we are going
to retire altogether from the political arena,
we have to faee the policy that the Lahour
Party openly and above hoard pinned their
faith to, namely, State enterprise. The Leader
of the Houre and his colleagues, whether they
like it or not, have, after being five years in
oftice, adopted the policy and here we have
before us & Bill which might easily have heen
been introduced by the Labour Party.

Hon, A, H. Panton: That ghows their
good judgment,

Hon, A, SANDERBON: As to the details
of the Bill, we van congider them in Commit-
tec, If we wish to touch on the question of
administration to which Sir Edward Wit-
tenoom referred—well, we know something
about that. A great many of uws are agreed
that mnch of the administration: is beneath
contempt and eriticism, whether it is the Lake
Clifton railway, the Wyndbham Meat Works,
or the jam factory. I am not going to waste
time raking wp things of this kind, particu-
larly as much has been done for ua by the
able work of the select ecommittee appointed
to inguire. If there is one individual in this
country who is responsgible for the present
position of affairs, it is the Minister for
Railways. T could never understand, and 1
cannot understand yet, why the Leader of the
House, if one-tenth of what he said five, six,
seven, or eight years ago had any truth i if,
associated himself with the present Minister
for Railways or permitted himself to be as-
sociated with him. Have his administrative
abilities improved? Has his policy changed
in any degree?

Hon. J. W. Hickey:
about that,

Hon. A, SANDERSON: We are concerned
about it; we have to foot the bill. As some-
one said the other day, the Albany election
cost this country £400,000. I de not think
that hon. member was very far wrong. T do
not wish to enter into pettifogging details.

He is not concerned
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Hon. J. W, Hickey:
some day.

Hon. A. SANDERSON: Serious! The
people | represent are furious, furious at
the way they have been hetrayed.  After
turning out the Labour Government, they find
in power a Government worse than before,
and the head offender of the Labour Govern-
ment has been pitchforked into an office in
which he has shown his incompetence which
has cost the country a great deal of money,

Hon. J. W. Hickey: Well supported by his
traducers and erities.

Hon, A. SANDERSON: I am the critie
this afternocon. As for traduecing, there is
no such thing in wy mind, I am tfelling a
plain, unvarnished tale in connection with
this Bill, and what it represents. If the
Minister has time in his reply T agk him to
prass everything else by and explain how it
was he came to tnke this Minister to his
arms, so to speak, after all that he said
during puast years. This party has been in
office for the last ten years, and look at the
country at this present moment.

Hon. I, W. Hickey: He will find a2 way
out of it.

Hon. A, SANDERSON: T shall reserve any
further comments T have to make vpon this
Bill until we reach the Committee stage. I
ask the Leader of the House to treat as a
gerious proposition thiz question of the Pre-
niier’s and his visit to Londen.

Hon. J. Cornell: For good?

Hon. A. SANDERSOXN: Certainly not. I
ask him to justify if he can the presence of
himself and the Minister for Railways, fiom
a politieal and administrative point of view,
at the same Cabinet meeting.

He will get serious

Hon, Sir ¥EDWARD WITTENOOM
(North) [4.17]): T do not propose to go into
the details of this Bill, which is of such
great importance and which affgets the
foundation of our success and that of the
whole State. The trouble in conmection with
the whole business is, as I interjected, the
administration. In all matters connected
with finance its success or otherwise must be
put down to administration. A company or
A bank makes a success or a failure accord-
ing to the method of its adwinistration. The
administration of a State like this is a very
serious question, bot seriong as it is it reduces
jtself to the simple matter of making the ex-
penditure a little less than the revenue. That
is the whole point in business. Whatever
the revenue may be the cxpenditure should
not exceed it, and when the Estimates are
made up they should be made up from that
point of view. TFor the last sizx or geven
years the Estimates have always come down
with a proposed deficit at the end of them.
This method of government was unfortun-
ately approved of by the people of Westarn
Australis some few years ago. These de-
ficits are not of recent occurrence. They
have been in evidence during the Jast six
or seven years, and yet a couple of years ago
the present Government were returned by
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the people with a majority as much as to
say, ‘“Well done good and faithful servants;
go on as you are doing.’’

Hon. F. C. Baxter: And they are doing
it.

Hon. J. Cornell: Elections were never
fou:ht on the question of administration.

Hon. Sir EDWARD WITTENOOM: Do
the Government wish to live within their ree-
cnue or mot! So far as we can sce that is
not their intention. There are diffieulties
voufronting everybody, whether it be in the
case of companies, individual families, or per-
sons. There is always a difficulty in trying
to reduce one's cost of living. One can
theretore make every excuse for the Govern-
ment going to extreme methods in order to
do thig. 1 have said before that I am sur-
prisedl the Government do not feel ashamed
that the other States should so continuously
he eommenting upon the constantly recor-
ring deficits in Western Australia.  The
Leader of the House replies that everyons
else is doing it. It reminds me of the man
who was a cook in a soldiers’ eamp. He
brought in his first plate of soup and it had
a blowfly in it. Somcone said, ‘‘How dare
vou bring in soup with a blowfly in it,’"’
and the man replied, ‘Do not say anything
abont it, for everyone else will want one.”’
My hon. friend says, ‘‘Everyone has a de-
fieit; why should we not have one here.'’
My view is, ‘‘Let us show an example, like
Victoria has done to a large extent, and see
if we cannot carvy on without this defeit in
spitc of all our difficulties.’’ T am not pre-
pared to show the Government how they
shonld do this. I am not in a pesition to
do zo. T might possibly feel inclined to
take the same steps that were taken in Tas-
mapia. Strong steps were taken by the
Legisiative Couneil there, and with some
measnre of suceess. I believe the end of it
was the Government agreed that if the Coun-
eil wounld withdraw their opposition they
would reduce all salaries and payments to
the extent of the reduetion in the cost of
living, I am not sufficiently informed upon
the subject to be able to offer a suggestion
along these lines, neither have I the will to
interfere with the Government. Every time
that T read the japers, and notice that there
has bteen a mecting of -the parties, T find
that the party has the greatest confidence in
the I'remier and those surrounding him.

Hon. C. F. Baxter: They are not speaking
for ws.

Ilon, Sir EDWARD WITTENOOM: When
the party in another place agrees to what is
going on, and sends this Bill vp to ws with
the stamp of their approval upon it, it
Maees s in g ithenlt position, and requires
on uvitr part a great deal of reftection before
we take a band in the situation. I wish to
point to the Wyndham Meat Works for a
moment. Notwithstanding failure after
failure, hundreds of  thousands  of
tounds have been put into  these
works. The Government must have had
some  confitence in someone or some-
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thing to go on spending money there, and
authorising the Treasury to mwmake these
payments when there was no possible hope
of success. We know there could be very
little hope of suceess. I for one did not
think there could be, first of all because the
climate makes it difficnlt to get men to work
there, and secondly beeause they can only
work there during a certain portion of the
year,

’ Hon. G. W, Miles: You are referring to
white men?

Hon. 3ir EDWARD WITTENOOM: Yes,
These white men would probably have to be
replaced and retaught every season, for the
chances are they would not care to go back
again. Very few of the men wounld take
their wives there. We all know how discon-
tented a man becomes without his wife, and
he will not take her to that climate. It is
impossible to get a continuous flow of work-
men up there who will take an interest in
the business. They always get the whip hand
at the eritical woment. There may be a
thousand bullocks to be slaughtered, and they
may sav, ‘* Another 10s. a week, or you can
kill the bullocks yourself.’’ T saw the same
sort of thing in connection with the ‘‘Bam-
bra, !’

Hon. A. Lovekin: They are the most diffi-
eult works in the world.

Mon. Sir EDWARD WITTENOOM: I
cannot understand how any Government counld
have agreed to this continuons expenditure
without making some protest or looking into
the mafter, The ‘‘Kangaroo?’ is another
instance of this sort of thing. The sum of
£300,000 was spent on this unsuitable boat.
These are matters which de not seem capable
of explanation. T should like to hear how a
husiness man could do these things and find
an explanation for them.

Hon. G. W. Milea: They chirge the ex-
penditure up fo capital account instead of
te working expenses.

on. Sir KDWARD WITTENOOM: These
are points that we must take notice of. 1
expected when the Leader of tke House re-
plied in eonnection with the Meat Works
and the State steamers that he would have
stated what the intentions of the Govern-
ment were, but after reading through his
speech T ean find nothing of the sort or any
(lisclosure as to what the Government are
going to do abont the matter. T pathered,
however, that he <aild they wouid have an-
other try. It would he much better to get
vid of them and Iet someone else have a try.
The only thing { can see is for the Govern-
ment to endeavour to keep their expenditure
within their revenne, There are many diffi-
¢nities which have to be surmounted, but if
a firm haud were taken of the sitvation and
ceonomies Were practised and the expenditure
eut down those difficulties could he overcome.
Alr. Sanderson suggested that the Premier
and the Leader of the House should go to
England and get some moncy. They eannot
pay the intercst on what they have al-
reasty expended. What, therefore, is the use
of their getting any more money? Tf they
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could get more money and another hundred
thousand people, and place them in profit-
able occupation, and so reduce the eost of
living to those already here, I would be in
favour of the suggestion. In the cireum-
stances, however, I do not think they would
do mueh good. The Estimates come up from
another place with the hall mark of satisfae-
tion upon them. This makes it very diffieult
for us to deal with them. If matters were
condueted in business like this, and there was
a constuntly recurring deficit, the only re-
mark that wonld be made by the proprietors
of that business would be ‘It is time we had
another manager.'’ There are one or two
matters, sueh as the Lducation vote, which
we might discuss in Committee, but with these
few remarks, T will support the second read-
ing of the Bill,

On motion by Hon. J. 3. Holmes, the de-
bate adjourned,

SELECT COMMITTEE — WYNDHAM
MEAT WORKS AND STATE SHIP-
PING SERVICE.

To adopt reports.

Debate resumed from the 6th January on
the following motion by Hon. J. J. Holmes—

That the rcports of the seleet commit-
tee appointed to inquire into the Wynd-
ham Ment Works and the State Shipping
Service be adopted.

Hun: J. CORNELL (South) [4.30]: [If
[ had followed my own inclination T would
have refrained from acting on the select
committee. 1 recognised that the work must
of necessity cntail a good deal of personal
sacrifice. Members of the committee un-
doubtedly made a great deal of personal
sacrifice. This remark specially applies to the
Chairman, who worked his hardest to en-
sure therc being a full and adequate iuquiry
into this subject. In passing, let me express
my belief that, as regards my four colleagues
on the select committee, that body will not
be readily excelled for wnanimity of desire to
serve the country and for honesty of purpose.
[ was under the impression that the Minis-
ter would have dealt a little more exhaus-
tively than he did with the general nature
of the seleet eommittee’s report, instend of
practically confining himself to high-flown
phrases.

The Minister for Education: I specially
asked the members of the select committee
to speak and indicate what they wanted.

Hon. JJ, CORNELL: Exactly. There was
a motive in that. Does the Minister think
it would have been wise for the members
of the committee to speak first and so pro-
vide him with powder and shot? Ts it not
right that some members of the sclect com-
mittee should hold themselves back?

The WMinister for Education: Practically
they all_did..
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Hon. J. CORNELL: The Minister almost
invariably has the last word in this House,
but not on the present oceasion, 1f the mem-
bers of the seleet committee had spoken first,
a8 suggested by the Minister, T would not
bave had thiz oppertunity of saying what 1
am in o position te say now, The first point
made by the Minister was that the clamour
tor the construction of the Wyndham Meat
Works had come from the pastoralists. I do
not think it has been denied that Mr. Holmes,
Sir FEdward Wittenoom, Mr. Hamersley,
the late Mr. Connor, were all in favonr
of the cstablishment of these works. That

is. they expressed themselves in that
sense  when they had an  opportunity
of expressing an  opinion on the mat-

ter, But, having regard to the peeculiar cir-
comstances of the origin of the works, it is
hardly fair to tax those hon. members with
having been from the very inception strongly
in favour of the construction of the works.
The fiest opportunity they had of making
an utterance on the subject on the floor
of this House was after the contract
with Nevanas had been cntered into, and
when the Loan Estimates came before us,
At that stage the country was fully com-
mitted to the construction of the works. A

search of ‘‘Hansard’’ for 1914-15 will
show that Mr, IKirwan and myseclf, although
F  was intimately associated with the

Labour Party then, and Mr. Kirwan was
said to be ftully associated with the party
except that e had omitted to sign the
Labour pledge, we two alone spoke of the
doubtful utility and questionable wisdom of
cmbarking on se largs an cxpenditure for
the Wyndham Meat Works. The Leazder of
the House has further said that he did not
blame the Labour Govermment solely in re-
spect of the works. At that time there were
two sets of interests supporting the construe-
tion of the works—the pastoralists, or
growers of meat, and the Labour Party re-
presenting the large hody of the eonsumers
of meat. ‘The Wyndham Meat Works were
not a decision of the Labour Party of the
day, but a deecision of what Sir Edward
‘Wittenoom has ealled ‘‘that wureliable in-
strameut,’” Cabinet. I repeat, the Wyndham
Meat Works do not represent a decision of
the Labour Party as a whole, One of the
pleas put forward by the Labour Cabinct to
their supporters for the construction of the
works was that the works would mean cheap
meat for the metropolitan area. That plea
brought a cousiderable amount of support.
It will be within the personal recollection
of members of this Chamber who were here
in 1915 that the construetion of the Wynd-
ham Meat Works and the Nevanas contract
almost wrecked the Labour Government.
However, about the same time the Labour
Government started State meat shops. Tt
wns then put forward—I myself may have
urgerd it—that the inauguration of the State
butcheries meant the consummation of the
Wyndham Meat Works by achieving the dis-
tribution of cheap meat among the great
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body of consumers. But one of the first acts
of the Government that succeeded the Lab-
our Government was to c¢lose the State meat
shops and alsc the State fish shops. The
Wilson Government did not, however, close
down what was intended originally to be the
head depot of the State meat shops—namely,
the Wyndbam Meat Works, It has long
Leen generally acknowledged that the pro-
viding of chilled meat and cheap meat to

the metropolitan area from the Wynd:
ham Meat Works is not practicable.
There can hardly be a better author.
ity on that point than Mr. McGhic

himself, and that gentleman said in evidence
that the providing of chilled meat to the
metropolitan area from the Wyndham Meat
Works was a physical but not a commer-
eial  possibility. The Leader of this
House has made the statemeunt—a state-
ment which he would have done better to
refrain from wmaking—that had a public
works committee been in existence when the
Wyndham Meat Works were first proposed,
these works wonld not have been started. T
hope T am in order in saying that the best
category in which I can place such a state.
ment is to say that it belongs among state-
ments which had better not have been made,
seeing that the Minister himself voted against
the Public Works Committee Bill of the
Labour Government. Tt was a cheap gibe at
members who recently votad against the
second reading of a similar Bill

The Minister for Edneation: Yes, I voted
against the previous Bill,

Hon. J. CORNELL: You then had your
opportunity——

The PRESIDENT: The hon. member muat
address the Chair.

Hon. J. CORNELL: I beg pardon, Mr.
President. Tn 1912 the present Leader of
the House had his opportunity to bring
about such a committee as might have pre-
vented the construetion of the Wyndham
Meat Works two years later. But he took the
epposite course, and voted against the Scad-
dan Government’s Public Works Committee
Bill. Therefore I say the Minister’s argu-
ment is a most peeuhar one,

Hon. T. Moore: It ia in keeping with the
Minister’s attitude generally.

Hon., JJ, CORNELL: I will not say that.
I will say the Minister made one of those
boomerang statcments which must of neces-
sity tedound on their maker’s head. When
the eritical stage arrived and it waa found
that the works could not provide c¢hilled
meat for the metropolitan area, who held
the reing of government in this country?
Not the people who started the works; but
the Wilson Government, succeeded by the
Lefroy Government and the Colehateh Gor-
ernment and the Mitehell Government, the
Leader of this House being a member of
each of those Governments. It was up to
those Governments to inquire into the neces-
sity for calling a halt in the construetion of
the Wyndham Meat Works, But they did
not do so. Therefore the onus for going
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on with the works after it had been dis-
covered that they could not supply the metro-
politan market with cheap chilled meat, rests
on those Governments.

The Minister for Education: The works
were almost completed when that discovery
was made.

Hon. J. CORNELL: How long is it since
the work has been eompleted? They are not
completed yet; there is still £180,000 to be
spent,

Hon., C. P. Baxter: When the discovery
was made, £600,000 had been spent,

Hon, J. CORNELL: The expenditure on
the Wyndhowm Meat Works iz like Tenny-
son’s ‘“Brook,’’ and will go on for ever,
Now let us summarise the blundera that have
been committed and the position we have
arrived at. The Wyndham Meat Works
stand on the State’s hooks at praetically
£800,000, and they will not pay whether
worked or unworked. The wmarket for those
works is not what we originally thought it
wonld be. The market for thosec works is ex-
clusively beyond the confines of Australia.
The whole of the product of the Wyndham
Meat Works must of neecessity compete with
the meat products of the great continent of
Ameriea and the great sub-continent of
South Afriea. Taking into consideration the
proximity of America and South Afriea to
the centres of consumption, together with the
labour available in  America and South
Africa, and bearing in mind the isola-
tion of Wyndham from the frack of
steamers, [ must agree with Mr., Panton,
and T think the other members of
the select eomwmittee are inelined to agree
with  him, that there i3 mnext to ne

chanee of the Wyndham Meat Works sue-

cceding.  Before passing from that aspect,
let me say that we ecan consider the
Wyndham Meat Works only in the light

of a poor relation. 'We maintain them,
bnt we do so only under compulsion, and
shall be pleased to be rid of them. As was
only to be expected, the Minister took up the
endgels for Mr. McGhie. Let me say, in this
conneetion, that T myself, and T believe this
applies to every member of the select com-
mittee, would he no party to the brow-beat-
ing of any witness, or to the putting of lead-
ing questions. One of the first points raised
by the Minister was that Mr. MeGhie had
not been given a chanee to rebut certain feg- -
tures of the report which he considers inae-
curate or misleading, I ask the House and
the Minister, is it the practice of seleet com-
mittees, or of Roynl Commissicas, or of courts
of law. to recall witnesses in order to aseer-
tain from them whether or not the findings
are in aceord with the evidence? T say it is
not the praetice. I notice that no complaint
has been made by Mr. MeGhie as to ony re-
straiut placed upon him in the giving of his
evidence. The orly score on which he could
have complained was the number of times he
was recalled. Each day he was supplied with
a copy of the evidence. The chairman, in his
report, could reasonably have inserted a clause
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referring to Mr. MeGhie’s natural aptitude
at, evading the issue placed before him. It may
be inferred from the remarks of the Minister
that the committee did not have an open
mind; but anybody who reads the evidence
and the report will find that the committec
certainly did have an open mind. A perusal
of guestions 312 to 315 inelusive, will reveal
that Mz, MeGhie would not answer the queries
put to him, the inference being that he was
not o free agent, that he had to consult some-
body hefore giving his replics. The chairman
of the committee was foreed to fake the un-
precedented action of specially stating in
the House that it must not be understood that
the works were hung up pending the report of
the seleet committee. The Minister said Mr.
MeGhie denied having admitted to the com-
mittee that he conld not see daylight in mak-
ing the works a payable proposition, although
he had confessed that the whole inture of the
works depended on the price of meat. A per-
nsal of Mr. McGhie’s evidence on pages 15
and 16 may reveal some fonndation for this
denial by Mr, McGhie, but it is only a tech-
nical one. In the report the chairman de-
elared that Mr. McGhie had admitted to the
committec that he could not see daylight in
making the works a payable proposition for
many years to come. But with that statement
must he read the next succeeding sentence,
as follows:—**That the success or other-
wise, in Mr. MecGhie’s opinton, largely
depended on the price of meat.'”” What
fundamental (difference is there between
that part of the report and what
the Minister stated in the House! None,
The earlier of the two statements was never
intended to be read withont the qualification
in the next succeeding sentence, Mr. MeGhie’s
evidence on pages 12 and 13 will show
to what extent Mr. McGhie enlightened the
committee as ito how or when those works
were likely to become pavable. Mr. MeGhie
declared that to venture an opinion as to the
futnre price of meat would amount to a pro-
phecy. TPutting the lot together, no excep-
tion ean be taken to the report of the chair-
man when he said that Mr. McGhie had prae-
tically admitted that for many ycars to come
he eould mot sce daylight in the problem of
making the works pay. Now we eome to a
question which the Minister virtually brushed
aside, namely the Allen agreement, which pur-
ports to be an agreement drawn between the
Minister and Mr. Allen. The Minister said
that Mr, MeGhic Lad entered into an agree-
ment with Mr. Allen which had never been
approved by the Government. He added that
the terms of Mr. McGhie’s own agreement
precluded Mr. McGhie from binding the Gov-
ernment jn any way. The inference is that
the Govermment, for some time, had no cog-
nisance of the Allen agreement. From the
statement of the Minister one gathers that
that agreement can be repudiated. I do not
wish to charge the Minister with unfair tae-
tics, but T assume that was one of the reasons
he put forward when he said that Mr. McGhie
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had not the power to bind the Govern-
ment. The evidence (Questions 108 to 111)
shows that Mr. MeGhie, when arked to give
the date of the apreement, said he counld not
remember the month, Eventually in answer to
the chairman he decinred that it was more
than a year ago. In answer to questions 586
and 597 Mr. McGhie said the Allen agreement
had not been sigped, and that it was an
agrecment between Mr, Allen and the Wynd-
ham Meat Works, Mr. MceGhie admitted that
Mr. Allen had been in the employment of the
Government sinee 10919, notwiihstanding
which the agreement had not yet been final-
ised. He adided that the agreement covered
only additions to the works. On the
same page hon. members will find the
agreement  itself. Tt purports to  be
an agreement between the Minister for Fdo-
cation, on behalf of the Government, and
Mr. Allen, who has to prepare all necessary
sketehes and plans for such works as might
be notified to him from time to time. His
remuneration is fixed in the agreement. It
amounts practically to three jrer cent. for
plans and specifications and three per cemt.
for supervision. Reference is made in the
agreement to the payment of four guineas
per day salary. He reeecived £1 1ls. 6d. a
day travelling expenses, and first class boat
fares, end it was arranged that he should
take uwp his headquarters in Perth. It is
also pointed out how the agreement ias to
be terminated. On page 33 of the evidence
Mr, Hamersley addressed himself to certain
remarks on the question of remuneration for
drawing up plana and as to whether or not
Mr. Allen would he paid for the work he
had donme. Questions 624 to 632, page 33,
are—-

How do you regard your position accord-
ing to whether or not the work is gone om
with?— In ¢ither case they will vay me for
what I have done.

Hon, J. Ewing:
hundred pounds.
Hon. J. CORNELL: The evidence con-

tinnes—

What pereentage are you to receive?—
Three per cent. for plans and specifica-
tions and 3 per eent. for supervision. It
iy not compulsory on them to give me the
suyervision. Of eourse, T hare had travel-
Jing expenses eoming across from Brishane.

By Hon. A, Lovekin: TIf the works are
not gone on with you will finish up
with the Government and get your 3 per
cent. for plans and specifications?—Yes,
on the second estimates. I have not been
raid anything for preparing the first esti-
mate.

There' 18 nothing payable on the first?
—There would have been had they stopped
it at that, but when it goes on to the atage
it has now reached I get it in my com-
migsion,

An agreement has been drawn up but
not gigned. Have von seen the Minister
on the subjecti—I have not asked him to
bave it signed. I have not asked for it to

Three thousand seven
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be signed. I understand it has been sent
to the Minister.

You have not seen the Minister about it?
—No.

As far as you know, the Ninister has
no knowledge of it now2?—No, beyend the
fact that I understand the agreement was
gent by the Crown Solicitor to the Minis-
ter. 1 understand that the apreement was
sent back to the Minister for signature and
I supjose that is really a matter for Cabi-
net.

The agreement that was placed before the
¢ommittee was the only agreement that was
in existence.  Let us see how Mr. MeGhie
views this question, and turn to questions
1027 to 1028, jage 46—

This agreement;, although 13 months
old, is not yet signed?—The signing of it
I regard as merely a clerieal matter,

But until it is actually signed Mr. Allen
can come along and dispute it?—Tech-
nically he might be able to.

Do you still say that the question of
signing it is wncither here nor therel—I1
refer to the practical aspect. I know the
man, and we have him bound as much as
Le has us bound.

Apparently the enly question in the mind of
the manager as to who would repudiate the
agreement was that Mr. Allen might do so,
but not the Government. For the Minister to
sp.eak as he did was to suggest that we were
a lot of children. Not only is the agreement
binding as to the £3,700, but there is no
doubt that “Mr. Allen will be paid that sum
whother the agreement is adhered to or not.
The Minister admitted that the agreement
with  Messrs, Brown & Duarcaun had
been entered inte  without the Alinis-
ter or Cabinet being consulted. The
committee has shown to those who
take an interest in the affairs of the
ecountry what has transpired, and the Min-
ister has given his version of it. Let
the people bo the jundges. The Minister says
it is proposed to reopen these works when
the position iz favourable, that cvery pre-
paration ig being made to start them, and
that a decision will be made in April. If
the position is favourable, a start may be
made in May. Mr. MeGhic says that ship-
ping is the key to the position. Clertain
Iabour conditions also have to be arranged.
Mr. MeGhlie shows in his evidence that muech
of the labour is drawn from the Kastern
Rtates. Al these preliminaries have to be
entered into, and some protection afforded to
those who tuke part in the work. The posi-
tion can only be favourable if the price of
meat in the European markets goes up. TIf
the prive of meat warrants it, the works will
hee gtarted,  If not, they will remain closed.
AN these arguments were put hefore the
committee, which was a varied one from a
political point of view, and we were of
opinion that it wonld not he wise to make
this commitment this year, and that the loss
wonld be less if the works remained idle.
There was only one element of doubt in my

[COUNCIL.)

nmind upon the question of whether or not we
shonld make this recommendation, and that
was the effect it would have upon growers in
the North. I could understand Mr, MeGhie’s
desire to go on, for the whole thing may
mean his position or his reputation. He
also has his staff to consider. 1 cannot,
however, unilerstand the attitude of the Govw-
ernment. What is there to justify the view
of the Minister that the price of meat is
likely to improve? He referred to the world’s
exchange and to the price of gold, but these
are only street coruer phrases. 1 have read
the ecpinious of economists of Europe and
Ameriea, and find that they are not imbued
with the sume opinions that the Minister
holds. According to the best advice we are
not through our cconomie troubles by a long
way; indeed we have only entered upon the
threshokl. In all probability, the year upon
which we bave entered, will be the most
eritival in the history of the world, as well
as this State. For that reason we should
eall a halt, I cannot find words to cxpress
my surprise at the deductions made by the
Leader of the House, who should be only too
ready to exereise caution and consideration
with regard to the finances of the people.
1# the coutinuation of the works would con-
fer a boon upon anyone, it would be upon the
growers, but in his reply to criticisms he
made no reference to the part the growers
would play. The Leader of the House says
he takes strong exception to the figures put
up by the committee basing the purchase
price of cattle at £7 5s. 5d. per head, and ar-
riving at an approximate loss of £139,000
should the works operate in 1922, on
the turnover of 3,000 head of eattle.
Similar opinions he said were held by
Mr. MeGhie, who admitted the figures
hod  been put wp by the aecountant.
The Minister and Mr. McGhie think the
figure £7 3s 5d. is ridieulous, that Mr. Holmes
knew it was when he framed the report, and
further that Mr. Holmes would be glad to
pet £5 a head for his eattle. 1 think
he might have left that out. The figures
were got out by Mr. Tipping, but Mr.
MeGhie was in full accord with Mr. Tipping
doing the work. The figures were only
hypothetieal af'ter ali.  Members of the com-
mittee 4o not pretend to be prophets any
more than Mr. MeGhie does,  When the
whole thing goes upon the sereen we shall
findk who were the phophets, the true ones
and the false ones. My, Tipping impressed
members of the committee not only for his
kindness and courtesy, but his pgreat natural
ability aad the assistance he rendered to us,
Me was present nearly always when Mr. Me-
Ghie attenderd the sittings of the committee.
When Mr, MeGhie was questioned he invar-
jzhly said that Mr. Tipping would supply
this or that information. Mr, MeGhie is very
rewly to pick out what, to the nnsophisti-
eated, would appear to he a great discrepaney.
Tt was a question of £7 7s. 5d. a3 against
£5. He refused to father the figures; he
sail that they were taken out by Mr, Tip-



[10 January, 1922.]

ping, and that it was for him te justify them.
Let ws have recourse to the evidenec in an
endeavonr to find ont the power of evasion
of this estimable manager and of his inde-
vizion in taking responsibility. X refer hon.
members to questions 796 to 803, inclusive.
I quvote thosc in deference te Mr. Tipping,
to the cemmittee, andl to Mr. AMeGhie. Hon,
members will find that Mr. Lovekin ad-
dressed this question to Mr. MeGhie:—

When you were last here you told us
that the following were the costs of huy-
ing and treating the bullocks on your last
kill: Cost of bullocks £7 5s, #d.; ecost of
administeation #s. 11d.; eost of hullack
from entry into the works te the ship, £7
M3 10d.; transport and sclling charges,
£5 1s. 5d., and onterest £3 10a. 7d. Are these
figures vorreet?

Mr. MeGhie's answer was—

T do not voueh for them. They were ob-

tained hy Mr. Tipping from the records.
Then followed  these questions:—-

797, Later on yon pnut the depreciation
down at £1 Gs. 9d.7—T helieve that is the
figure, Tt is not feasible for anyone to
state what the depreciation is at the pres-
ent tiwe.

798. You put it down at £1 Gs. 9d.7—
T do not father those fignres. .

The Minister for Edueation: The priee of
eattle affects the position regarding depre-
ciation,

Hon, J. CORNELL: T will come to that
peint later on. I am dealing with these
questions to show the indecision of this gen-
tleman to get beyond what might be regarded
as barbed wire entanglements. Then follow
these questions:—

799, Who will father them?—They are
from the vecords as kept by the Depari-
ment of Agricultnre, and as Mr, Tipping
has them svmmarised.

800. By Hon, A, Lovekin:
will be correct, will they not?

Mr. Tipping comes in then with a reminder
far Mr. MeGhie, and that is set out as fol-
lows: —

801. Mr. Tipping: Might T remind
Mr. MecGhie that that depreciation was
Mr. Allen's figure.

This will serve to show the glorious chaos that
existed and the attempt to implicate Mr. Tip-
ping o that he will have te take the respon-
sibility for the figures. Mr. Tipping, how-
ever, refused to be saddled with the figures,
which were not his owna, and T think rightly
s0. Then the questions proceeded:—

802, By Hon. A, Lovekin: Would that
he approximately the depreciation?—T ecan-
not say, [ ean only speak when I have in-
formation which will satiefy me as to its
aceuracy.

That was the attitude all through, Then there
ix the next aunestion:—

803. Will you give uws any figure?’—Not
at present.

This partientur statement illustrates the atti-
tude of evasion which, however, I eould for-
wive, but T will wot be a party to implieating

The records
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a man in the way in which it has been sought
to implicate Mr. Tipping in connection with
the evidence; when such an implication is to
he made, it should come from mcembers of
the committee, and not from the Minister. To
earry the story further, I do not profesa to
be an accountant, but I do profess to have
that rudimentary knowledge of eduecation
which Sir Edward Wittenoom would like to
sve inculeated into the schools of this State,
and I will try to apply to that education a
cortain amount of common sense. The Min-
ister hias said that if things are favourable—
whiel means, I take i, that it will be dono
if the position is favourable in the opinion of
Mr. MeGhie—the works will operate this
vear, Tt has heen estimated that the turn-
over will be 19,000 head; and that they will
cott £5 per hend. The comuittee have put
up a set of figures in the report which covers
4 turnaver of 30,000. Assuming the price
paid for cattle to be the same as at the last
kill, namely, £7 Hs. 5d. per head, the com-
mittee put forward the following set of figures
in the report. The ecost of bullocks—that
would be approximate—30,000 at £7 5a. 5d.
per head; plus cost of administration,
stanghtering, freezing, transport and selling,
£6 T4s. %1, per head, or a total of £14 0=
20. per head, making a grand total en a
turnover of 30,000 eattle, a matter of £420,000.
The realisation chareges per head have heen
fixed at £13 0s. 3d., which would return
£394,500, or a loss, not including interest and
depreciation charges, of £25750. It was
stated that the works should be saddled with
their legitimate charges and that being so,
the works should earry charges for interest
aud depreciation. No one will dispute that
fact and the amount tequired works ouf at £3
16s. per head, making a total of £114,000,
which would bring the total loss to £138,750.
Althongh the Minister has told us that if the
works operate, Mr. MeGhie will provide for a
turnover of 19,000 head, he cxpected on that
operation a loss of £71,000 not including in-
terest and sinking fund.

The Minister for Education: T did not
say that. T said after paying interest and
depreciation.

Hon. J. CORNELL: I took the Minister
to say, and it was so reported, that it was
not inelnding interest and depreciation.

The Minister for Edueation: No, I said
that would be the position after paying in-
terest and depreciation.

Hon. J. CORXELL: That may bc a
happy interieetion on the part of the Minister,
beeanse it destroys all the figures that T have
prepared. 1 ask Mr. Holmes, however, to
take up that asreet where T have left off, be-
cause the Minister has said that on a turnover
of 19,000 head, at 2 cost of £5 per head there
will be a loss of £71,000, including interest
and depreciation. The Minister, however, has
not informed the House what amount of
money Mr. MeGhie proposed to set out as
necessary for interest and depreciation. He
has not informed the House what Mr.
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McGhie estimates will he the eost of realisa-
tion,

Hon. G. W, Miles: Yet he said a balanee
sheet was presented sneh as a business man
would put up!

Hon, J. CORNELL: He gave information
upon none of these things.

The Minister for Education: I gave the

figures. They would be about £30,000 on
14,000 head.
Hon. J. C"ORXELL: There is only one

phase [ take back. However, the Minister
did not show what appears to me the abso-
lute impossibility of getting some reasonable
vomparison with what would be secured on a
turnover of 30,000 head. Putting down the
cost of depreciatioin per head at £1, it will
represent o loss of £30,000 nnder that head-
ing. The Minister on a turnover of 19,000
head gives praetically the same figures, but
he does not give the cost per head.

The Minister for Edueation: It would be
about 30s. per head.

Hon, J. CORNELL: The House has mot
been given to understand what the overhead
charges will he. The contention has not
heen combatted that the cost of administra-
tion, slaugbtering, and freezing, ete., will be
about £4 11s. 6d., that the eost of transport
and selling will be about £2 3s. 3d.; nor vet
that the realisation charges will bs about £13
3s. per head. These are the figures which the
committee has placed before hon. members in
the eourse of its report. It would have
been a courtesy on the part of the Minister
and on the part of Mr. Me(hie, to take those
figures into consideration, and throw some
light on that aspect. T will leave that posi-
tion for a few wmoments to deal with the
State Shipping Serviee. The Minister has
nof devoted much time, attention or words,
to the shipping service, 1 guppose one of
his collengnes is particularly pleased that he
las not done s0. However, if hon. members
will take the trouble to read the report of
the welovt committee, they will find that
the history of the administration of the
State Shipping Serviee i3 one of the sad-
dest and most woeful tales yet unfoided in
connection with the administrafion. Tt gives
one the opinion that, however one may he
infatuated with the advisability of State
trading concerns, and the utility and desira-
hility of having sweh concerns, if any in-
dividual reads the section of the report
dealing with our shipping service he must
he foreed to the conclusion that we are bet-
ter without them. If. hon. members will
turn to the report they will find a seetion
leaded ‘‘Politics and State Eunterprise.’’ [
will not weary hou, members by reading that
report at length—the Press will not report
me, and no one reads ‘‘Hansard’’-—but if
they turn to that portion of the report, they
will see what the manager of the shipping
service i3 asked 1o do by the Minister, who
happens to he the member for the distriet,
regarding the harbour st Albany. Let them
read what the responsible officer charged
with the administration of this coneern has
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had to put up with, and they will realise
that the farce of ‘‘Charlie’s Aunt’' is no-
thing to it. That iy one phase of the aspect
the Minister did not deal with. He said,
however, that Cabinet agreed to sell the
‘‘Kangaroo.”>  The question whether the
‘*Kangaroo'' should or should not have been
spld from a party peint of view does not
enter into the matter; but when we under-
stand how the decision was arrived at to sell
the ‘‘Kangaroe'' we cannot take any excep-
tion.

Hon, G, W, Miles: Would the Albany elee-
tions have resnited as it did?

Hon. J. CORNELL: If we take the evi-
dence of witnesses as to how the decision
not to sell the ‘‘Kangarco’” was arrived at,
we can ouly come to one conc¢lusion: that is,
that it was considercd that upon the sale, or
otherwise, depended the loss or otherwise of
a seat and of a member of the Government.
Onc thing I have always stood for is ad-
ministration, clean, open, and above board.

Hon. A. H. Panton: He was elected on
law and order.

Hon. J. CORNELL: If the community
tolerate such deeds, we are entitled to all
we get, and that is not one-half of what we
deserve.

Hon, G, W. Miles: Would not your elec-
tors oppose that?

Hon. J. COENELL: Members will recol-
leet that the State Shipping Service was
inaugurated on similar lines to the Wyndham
Meat Works, with the objeet of tramsport-
ing cattle from the North to the South. It
was done hy Cabinet decigion; it would have
been impossible for the Government to get
the mnecessary authority frem Parliament.
What was their motive? Again, the ques-
tion of a cheap meat supply influenced them.
The first and best ship purchased, the ‘‘ Kwi-
nana,’’ was to facilitate the transpert of
cattle in order that the grower and con-
qumer might get a better deal. Then the
““Western Australia’’ was purehased, and
we all know what she was. Then we pot the
‘¢ Kangaroo.'’ She has been a good asset.

Tion, J. J. Hohnes: Profitcering!

Hon. J. CORNELL: Absclutely. She was
ton slow for transport purposes during the
war, It would have bheen suicidal to pat
soldiers on board of her. One of the most
effective safeguards against the submarines
was a turn of speed. It has been satd that
the *‘Kangareo®’ made gigantic profits. If
the position were balanced up in six months’
time, T venture to say we should find that
the “‘Kangaroo’’ was nof the asset some
people think. The manager is of opinion
that, with the latest additional charges, there
is very little, if any, chance of making her pay.

Hon. G. W, Miles: The additional cost will
cut out all the profits she ever made.

Hon. J. CORNELL: Primarily, the State
Shipping Service was designed to transport
eattle from the North, just as a railway
would transport them. The service now con-
gists of the ‘“Encla’’ and the ‘*Kangaroo,’’
in addition to the ‘*Bambra,’’ which is on
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loan from the Federal Government. Our
pious hope should be that the Federal Gov-
ernment may forget we have got her. The
only two boats we have to carry stock from
the North are the ‘‘Kangaroo’' and the
‘‘Bambra.’’ So far back as the 26th Aug-
ust, the manager reported to the Minister
the seriousness of the outlook for the cattle
trade, and pointed out that if the '‘Bambra’’
remained on the coast and the ‘‘ Kangaroe,”’
between her trips to Java, squeezed in three
trips to the North-West, the utmost these
boats could lift would be 2,800 head of cat-
tle during the season. Other boats on the
coast would probably lift 8,000 head, a total
of 10,800 head, compared with 17,000 brought
down last season.

Hon. G. W. Milea: And that was not suffie-
ient, either.

Hon. J. CORNELL: I asked Mr. Glyde
(Question 1,550) what was the average num-
ber of stock carried by the ‘‘ Kwinana’? each
seagon, and his reply was ‘‘Between 6,000
and 7,000 head.’’ The State Shipping Ser-
vice, therefore, is not going to be the sal-
vation of the grower in the North or the
consumer in the South, They must depend
on other steamers to bring down meat. It
may be said that a boat will be chartered.
The position, however, was put up to the
Minister on the 28th August and, up to the
time of the seleet eommittee closing its in-
quiry, the minute had not been acknow-
ledged. Tt is time we had someone in office
who will take matters seriously. I wish to
reply to one or two statemcuts made by the
Minister in reply to Mr Miles. The Minis-
ter said that to datc it could not honestly
be stated that there had been a Joss on the
State Trading Concerns, I am prepared to
aecept that statement.

Hon, G. W, Miles: T am not.

Hon. J. CORNELL: The Minister went
on to veuture the opinion that this happy
position was due to the enormous profits
made by the ‘‘Kangaroo.’’ In his evidence,
however, the manager told us that the ‘*Ean-
garoo,’” loaded up with present day charges,
would be o very diffieult proposition, It
would be hard to make her pay and her pro-
fits would be eaten up. He also said that
the conntry must look forward to a very ser-
ious Joss during the coming year. The com-
mittee have endeavoured to point out that the
loss would not be so great if the meat
works did not operate this year. The
JGovernment, however, appesr to be lke
the man in the {wo-up school—prepared to
put in the last pound. I wish to emphasise
that Mr, Moore and I have not deviated
from the privciple of Btate ownership and
control. The faet that we subseribed our
names to the report shows that we strongly
cendemn the administration of these two con-
cerns. 1f these concerns are to bhe given
the chance, which they have never yet re-
ceived, competent administration must be set
up. There is only one recommendation with
regard to the Wyndham Meat Works and
there was only ome point on which members
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of the select committee differed, and that
was on the question whether the works should
be leased or gold. The Government havae told
us that the Wyndham Meat Works will pro-
bably operate this season. Therefore, I may
be beating the air somewhat by stressing this
point,

Hon. G. W. Miles: But the Government
are opposed on principle to trading concerns.

Hon. J. CORNELL: It is only fair to re-
ply to the Minister’s statement that he conld
not undératand a majority of the committee
recommending that the works be leased or
sold and Mr. Moore and myself dissenting.
1 reasoned that this was a question which
the eommittee were not bound to answer. We
recommended that the works be closed down
indefinitely. If the Government agreed to
that, they would then have to decide whether
they would bear the burden of the interest
or endeavour to negotiate for the leasing or
sale of the works. The works, however, can-
not. be leased or sold without the sanetion of
Parliament. T take the line of reason-
ing that when the Government muster
up enough courage to back up what
they have given utterance to, te enable
members  to  test the feeling of Par-
liament as to whether aor not the works
ahould be disposed of, then and then only
ghall T answer the question, If the Govern-
went do approach the situation in aceordance
with their utterances, and if Parliament does
not sanction the sale of the enterprises, the
Government ean then say ‘‘ ¥oun can gst some-
one else fo carry on.'’ That will be the only
logical outeome if Darliament turns down
the proposal. That will be the time for me
to answer the question, .

Hon. A. H. Panten: You will never be
asked to answer it

Hon, J. CORNELL: T do not know whether
[ would be right in moving an amendment,
but T would like to say that if this recom-
mendation remaing in the report, the decision
may be on a false issue, because there are
some hon. members who are in entire aecord
with the report, barring that one recommen-
dation. On the same process of reasoning
they are not bound to aunswer that guestion
until the Government bring down a Bill
With that recommendation out of the report
this House would unanimously adopt the re-
port. I regret Mr. President, if T have wear-
ied you and hon. members because of the
time T have taken to deal with the subject.
I ean only say that the relations amongst
the members of the select committee were
most eordial, and that those members put
their hest energies andl ability inte the work
that they carried out.

Hon. H. STEWART (South-East) [5.48]:
It is not my intention to speak at any length,
but T feel constrained to compliment the com-
mittee and to thank them for the report
which they have put before us and which is
evidence of the thoroughness of the work
which was carried ont. T compliment the
select committee also on the temperate chae-



2814

acter of the report. Certainly one member
of the committee wbo has just sat down has
spoken with more feeling than anyone else
we have heard. T feel in entire sympathy
with the committee after having read the
repart which gives so much evidence of mal-
administration. Remembering that the forte
of the Government was business acumen, we
are led to wonder where that actually ex-
isted. We nust vooelude also that in other
departments as well, where their responsi-
hility is exervised, things must be transpir-
ing which, were there a ¢hange in the per-
sonnel of the Government, would be put an
el to amdl would bring about a different
condition of affairs. I simply wigh to draw
attention to the evidence which exists ot
mal-administration, although T fear most of
the instances which T might quote have al-
ready been referred to. First of all, we have
the appointment of Mr. Dalton. One would
have thought that before appointing him,
thase who were going to earry out this pro-
ject would have satisfidd themselves that
the imlividual to Dbe chosen for the post was
familiar with the very latest methods in the
business of freezing. This man was ap-
pointed and he carried ont his work. Shortly
after another officer is appeinted who con-
demns the whole principle of the eold pickle
process inaugurated by the first man., This
consequently involves considerable expendi-
ture in effeeting alterations, Both these ap-
pointments were made by what was prac-
tieally the same Government. Tt certainly
seems that judgiment was ueot exercised in
either instance when making the appointment,
or in carefully looking into the position at
the time. At any rate that which transpired
cannot be pointed to as an instance of that
effective administration which cne cxpeets
to find in conmeetion with successful private
enterprise.

Hon. C. F. Baxter: Both those men were
chosen by the Public Service Commissioner
of the day.

Hon. H. STEWART: The Tublic Service
Commissioner doubtless made the reeommen-
dation, bhut Cabinet would he the final au-
thority in making the appointment. Tt seems
that all that i3 required nowadays is for
semeone to put up a recommendation for the
appointment of an officer or anything of that
kind for the matter to go through. That
brings me to a second illustration. On page
4 of the report we find that Mr. MeGhie
urged the provision of additionnl storage ne-
eommodation. The report sets out:

For the purpese of designing this he ap-
Hied Ffor permission to cogage the ser-
vices of Mr. Allen, a meat works archi-
tect, then resident in Brishane.  Cabinet
approval was pgiven on the recommenda-
tion of Mr. Colebateh, who was evidently
under the impression that the cost wonld
involve £30,000 or £40,00m), Mr, Allen was
entployed and snhsequently sabmitted an
estimate for £217,000. When this esti-
mate was paswel on to the Promier he
minuted Mr. Colebateh that the money
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could not then be found. On 29/10/20 My,
Colebatch therenpon fowarled the file to
Ar. Baxter with a minunte that he *‘gath-
ered that an expenditure of €30,000 or
£10,000 would be requaired.’’

[ reeently said in this Chamber that if the
speech the Leader of the House made in
favour of the Public Works Bill had heen
published in extenso in the “*'West Austra-
lian,’” it would have econdemned the Gov-
ernment in the eyes of the public. T eannot
conceive of a weaker statement from a man
occupying a Ministerial position than the
above minute by Mr. Colehateh, The tem-
perate statement of the case by the mem-
bers of the selcet committee invests the mat-
ter with weight and power, apd any invee-
tive which might have been brought to bear
would have been less condemnatory, At
least so it scems to me. Any man adminis-
tering o finaneial matter of this deseription
would gather that there was somcthing radi-
cally wrong about a recommendation for an
estimate for works of the value of £30,000
or £40,000 which we find later actualy
materialised to the extent of £200,000. The
Ministerinl signature should have been over
any wminute where it involved the expendi-
ture of £30,000, £40,000 or £50,000,

Ton. J. FEwing: You can blame Mr. Me-
Ghie for that,

TTon. TI. BSTEWART: ("an you blame Mr.
Melihie when there is sameonc who minutes
the matter? Cabinet approval was given on
the recommendation of Mr. Colebateh, aml
My, Colebateh says later on, *'T need hared]y
guy that had 1 thought the cost would run
into upwards of £200,000 T would never have
put the reconnmendation forward.?’

The Minister for Edueation: T took every
step that was available to me to find out
how much it woud cost.

Tlon. H. STEWART: However, T will not
proceed any further with that matter, It
i3 no pleasnre to me to bring forward these
things, It is only to add weight when one
speaks on other matters of general adminis-

tintion  aml  when  the juwdgment of o
Minister who does things like this enmes
into  conflict with the judgment of =n

private member. whoze views in regard to
administration of the affaira of the eountry
ave not in neeord with the views held by that
Minister.  Consequently it s ncecessary on
genernl gronnds, and when the matter is fully
warranted, to draw atteotion to administra.
tive acts anl aets of want of judgment,
Then we come to the other matter of admin-
istration which has been dealt with by Mr.
Cornelt und that isx the position of Mr.
MeGhie. T do not know what his position ia
with the CGovernment nor o I khow what
his agreement is and what the Government
intenmd to do, but apvarently for some con-
giderable time Mr. MeGhie seems to have
hieen alministering in such a wav that he
has nut the Minister and Cabinet in what
woulll appear to be a wost peenliar position.
We see that he enters into an agreement not
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only with Mr. Allen, but with Brown &
Dureau, Here is another instance, and here
we have the Under Secretary for Agrieul-
ture eoming in, toe, as he did with great

effeet, when he recommended to Mr.
Baxter to advise the appointment of
a general manager for these works.

I am not saying that it was not necessary
to appoint a general manager; but it does
scem to me that proper eare and eantion
were not exervizsed in that matter. If both
the cold pickle and the hot pickle proeesses
wera available, the Government should have
carefully inquired into the jnestion, and ob-
tained a manager who would inaugurate the
cold pickle process, instead of getting a man
who would alter the proress at comsiderable
expense, A mistake was involved, vither
initial or secondary; and it is evidence of bad
administration. There iz no use turning ont
produets if the works are run at sueh a cost
as involves a loss when the produets are sold
in the open market. In April of 1911 Brown
& Durean wrote offering to act as selling
agents for the works at a commission of
1 per cent. on invoice values. Reeciving no
reply for 12 months, they wrote again offer-
ing to do the work at 1% per cent., which
offer was recommended by Mr. MeGhie for
acceptance, From the seleet committee's re-
port it appears that Brown & Durean were
not ail they were represented to be in point
of office organisation and of agency facili-
tics; ut any rate, they have not proved to be
what one might have expected from their
earlier statements. On the 28th February,
1921, the Crown Solivitor submitted the draftt
of an agreement with Brown & Durean, pro-
viding for a commission of 114 per cent.;
and that ends fhe matter so far as the files
are concerned. From the account saler which
reached Perth from London, however, it ap-
pears that a commission of 2 per cent. was
charged by Dutton, Massey & Co.; and it
has developed that Dutton, Massey & Co.
and Brown & Durean ure practically the same
firm, It has been explained that the 2 per
eent, commission was granted to  Dutton,
Massey & Co. in order to allow for the firm’s
brokerage payments. Then I come to the
agreement made by Mr. MeGhie with Mr.
Allen; and 1 am impelled to ask, who is run-
ning the businesa? I um also driven to ask,
is Mr. McGhie above (abinet, and ean he
do exactly as he likes in the matter of agree-
ments as well as rates of commission? It
would scem so. On that point T shonld have
liked to get a little more light from the
seleet committee. Apparently the Govern-
ment are willing to allow suweh n state of
affairs to exist. Turning now to the Statc
Shipping Service, one is again struck with
the evidence of bad administration. On
page 56 of their report the select committee
give instances of proerastination, under the
heading of ¢‘Political Control.’’ The mem-
bers of the Governmcent, who are supposed to
he against State enterprise, but who are snp-
posed to be possessed of the business acumen
nceessary for the runmning of trading con-
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cerns, put off from month to month dealing
with watters that urgently called for finali-
sation. They took no notice of what I might
almost term the pleading of the officers con-
cerned for finalisation of questions and for
declarations of poliey. There is only one
instanee I ean find of Ministerial prompti-
tude. Mr. Underwood, when in econtrol of
the State Shipping Serviee in 1915, was
asked for a decision by the officer in charge,
and gave his reply with a readiness which
seems to lave been utterly lacking in other
Ministers who had to do with that partieunlar
State trading concern, except when it came
to a question of sclling the ‘‘Kabngaroo’’—
and then there was no procrastination what-
ever; the newly appointed Minister eontrol-
ling the State Shipping Service got to work
right away on that vceasion. 1 fully appre-
ciate that the Leader of this House, on the
juestion of the sale of the ‘fKangaroe,’’
saw what was the true position. When Mr,
SBtevens recommended the sale of the vessel,
the Minikter unhesitatingly ondorsed that re-
commendation, which was a sonnd one. Tt is
in no way owing to the Leader of this House
that the ‘‘Kangaroo’’ was retained, and
that the heavy cxpenditure since incurred
in connection with her has placed another
incubus on the Ntate Shipping SBervice.

Hon. G. W. Miles: He takes his share of
the respongibility for that.

Hun, H, STEWART: Quite so. Mr, San-
derson is not in his place. I was about to
dircet that hon. men:ber'’s attention to the
position as regards the alterations to the
*Kangaroo’' while she was in London. Al-
though the Agent General got an offer for
the ship, and pressed that offer on the Gov-
vinment, <oing +xcellent work in trying to
cifect the sale, yet there was an unaecount-
able amount expended in altering the ship.
What was the idea of the Government in
providing this additional refrigerated space?
It is impossible to digest these things. I
quote from paragraph 24 of the seleet eom-
mittee’s report—

File 15/20 shows that on January 12,
1920, it was suggrested on the hasis of an
estimate marle in 1917, that 193,000 cubic
feet or 247,000 cubir feet of additional in-
sulated space might be provided at costs
“ranging from £63,000 to £120,000.7* As
the result of o conference between depart-
mental officers it was decided to provide
30,000 cubie feet onty. Authority was given
for the purchase of the nccessary refrig-
erating wmachinery, cte., ecosting approxi-
mately £15,000, and for the plaring of an
order for alterptious and installation of
the insulation of 30,000 feet ‘‘to best ad-
vantage.”’ The order was placed with
Thorneyeroft, at Southampton, on a time
aml material arrangement . . . . The evi-
dence shows that no less a  sum  than
£196,000 was spent on these alterations. . ..

Thus onc-sixth of the space which it was esti-
mated could be provided for from £63,000 to
£120,000 cost no less than £196,000. There
is a slight difference in the dates, but that
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difference does not account for anything like
the discrepancy in the figures, on the score of
increase in cost of wages and cost of mater-
jals in the interim. It is something more
than I can digest. To my mind the facts
clearly show that in the drawing up of con-
tracts and agreements there has been no pro-
per and careful business-like supervision,
step by step, such as is necessary in the in-
terests of the country, and such as Parlia-
ment and the people are entitled to expeet.

Hon. A. LOVEKIN (Metropolitan) [6.12]:
I would have said nothing during this de-
bate, had it mnot heen for a matter
which has arisen since the select eommitiee’s
report was drawn up. Lt me say that at
the very outset it was the seleet committeee’s
desire to abstain, as far as we possibly could,
irom (loing anything which would prejudiee
any person coming before us in the matter of
reputation or otherwise, and also from do-
ing anything which might tend to discount
the valie of any State asset.  For those
reasons the 1eport which haa been brought
up is couched in what I think I may describe
as moderate language. Tt casts no reflec-
tion upon any witness who appeared before
the select committee. Neither does the re-
rort contain any statement which may dis-
count in the eyes of possible purchasers the
valne of either the Wyndham Meat Works
or any of the State steamers. I pre-
fer to continue adhering to the policy which
the select eommittee adopted all along, and
therefore I do not propose now to break new
ground, However, as a member of the secl-
ect commitiee, 1 consider myself bound to
traverse a few of the statements which were
made by the Leader of the House when dis-
ensging this matter last week.

Sitting suspended from 6.1 to 2.30 pm.

Hon. A. LOVEKIN: Before tea I was
pointing out that the Committee in framing
their repert endeavoured mot to reflect on
any witness nor to discount any State asset.
It has come to my knowledge that Mr. Tip-
ping, a very competent and straightforward
officer, objects to some interjections made by
Mr. Hobnes and myself to the effect that
he had said the price that would be paid for
the cattle next year was £7 5s. 5d. He says
that was net his estimate. That is perfectly
true. - Mr. Tipping did wnot give the com-
mittee that estimate, and if Mr, Holmes and
I have conveyed that impression, T at least
wish to withdraw it. But £7 5s, 5d. was the
price used in making ecaleulations for next
season.  That was eommon ground with the
committee and Mr, MeGhie and Mr. Tipping,
and the correctness of that price was never
challenged by Mr, MeGhie or Mr. Tipping.
On page 5 of the report we say that Mr.
McGhie advised us that if he did operate in
1922, his objective would be an out-turn of
30000 cattle, And he supplied the commit-
tee with a return which showed that the
operating cost wounld amount te £10 10s. 9d.
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per head, while he expected to receive £13 3s.
as out-turn, A little further down, thia
oceurs: ‘‘Assuming the price paid for eattle
to be the same as last year, namely, £7 5s.
5d., your commitice obtained from Mr. Tip-
ping an cstimate of -the probable result of
the kiil.’’ However, it cannot be said that
My, Tipping supgested that the price would
he £7 5s. 5d. I do not think that would have
been challenged had not Mr. MeGhie evi-
dently wanted to put up seme new ideas to
the Minister in order that he might go on
next season, He now puts the price at £3
per head instead of £7 5s. 5d., and says that
Mr. Tlolmes ought to bave told the House it
woulil have been only £5. We ecan hardly
aecept £5 as the price, because the Govern-
ment had already advanced—not paid—E&5
on the cattle, and there is a year’s interest to
provide on that £5. Moreover, that £5 re-
presented cattle at 253, per 100lbs, whereas
Queensland was paying 30s. per 100 lbs.

The Minister for Education: That must
have been long ago.

Hon. A, LOVEKIN: No doubt the Queens-
land price has sinee come down, but that
does not alter the comparison. The evidence
was given by Mr, McGhie that our price was
equal to 30s. per 100 1lbs. whereas the
Quecnstand price was equal to 50s.

The Mintater for Education: Tt is a long
time sinee the Queensland price was 50s.

Hon. A. LOVEKIN: Then why did Mr.
MecGhie put up to us that we were paying
233, while Queensland was paying 50s.f In
answer to a question Mr. McGhie said that
when Queensland was paying 50s. owners
were accepting 25s. from us,

The Minister for Education:
to some vears back,

Hon. A, LOVEKIN: Reckon out the £7
58. Ad. and you find it comes to about 25s.
per 100 1bs. That is the hasis we all had in
our minds. Tf the commitiee went wrong in
estimating the price of the cattle, it was
the fault, not of the committee, but of Mr,
MeGhie.  The Minister when speaking re-
frained from giving us a frank statement of
his own to the general attitude of the Gov-
ernment in regard to the meat works. He
merely furnished us with matter which was
evidently supplied to him by Mr. MeGhie. He
said the management complained that
through misunderatanding on the part of the
committee the report did not rightfully re-
present the case.

The Minister for Edueation:
particulars.

Hon. A. LOVEKIN: The Minister aaid
there was no suggestion that the committee
wilfully misrepresented it, but that Mr. Me-
Ghie econtended that, becaunse of misunder-
standing, the position was put in a way
which was not in accord with the faets. That
iz a reflection on the committee, and by in-
terjeetion I asked the Minister to pgive wa
the  dctails, The Minister also said
Mr. McGhie complained that he was not
allowed to rebut statements and explain
matters which the report assumed to be Ffacta.

That refers

In certain
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I wanted to get from the Minister the in-

stanees, but he side-tracked and began
to talk about State coterprises gener-
ally, and to criticise the remarks of Mr.

Miles in that regard. During that diversion
the Minister said ‘‘No'’ when T asked him
whether the profits made by ceriain trading
concerns were paid into revenue while losses
come out of loans, On page 75 of the re-
port, wo find that Mr. Glyde, the manager
of the State Steamship Service, supplies this
memorandum : —

‘“The cash paid over to the Treasury
for Consolidated Revenue totals £189,132,
being £26,137 in exeess of the aggregate
net profits available,’’

So, at any rate in respect of the State Steam-
ship Service, more than the profits were paid
into Consolidated Revenue, whereas in ve-
apect of certain other eoncerns, their capital
was derived from loan funds, In other
words, where there were losses, loan money
was found, whereas where there were profits
Consolidated Revenue had the benefit. It
supports what Mr. Miles said. To come back
to the meat works, the Minister gave us some
instances in support of Mr. McGhie’s com-
plaints. He said Mr. MeGhic was entitled to
sympatby becausc he did not complain of
other people’s blunders. That was very
lavdable on the part of Mr. McGhie, but the
eommittee did not inquire into that, nor was
the committee uader any obligation to put
up a commendatory paragraph to Mr. Me-
Ghie on that account. Apgnin, the committee
was not competent to judge whether others
were right and Mr. MeGhie wrong, or vige
versa.  Possibly a new manager wonld
disagree with both Mr. MeGhie and Mr.
Mralton. Then, according to the Minister,
Mr. BcOhie complained that he was faced
with a falling market. The committee
neither comnmrended, nor blamed Mr, Me¢Ghie
for that; it had nothing to do with the in-
quiry. Mr. McGhie complained of another
paragraph in the report which stated that
he had proposed an alteration of the raihvay
by cutting away a costly reinforced concrete
platform, which the chief architect echar-
acterised as unreasongble and & waste of
money. There was no cause for complaint,
because Mr. MeGhie, in reply to a question,
said that when the estimated cost of this
work was put before him by the chief arehi-
teet he, Mr. McGhie, dropped the idea. Mr.
MeGhie has no ground for complaint on that
ascore. The chief architect says it is a waate
of money, and Mr, MeGhie drops the sub-
jeet. The chief architect also says that it was
unnecessary to alter the cattle yards. The
Minister says that Mr. McGhie and five other
experts (unnamed) hold a different opinion.
Mr. MeGhie may be right or wroag, but there
was ne need for the committee to re-call
Mr. McGhie to rebut the statement of the
chief architect. We had already obtained
Mr. McGhie’s statement that the work was
necessary, and the chief architect’s state-
ment to the eontrary. The committee was
not competent to decide hetween the two
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experts. It merely brought the fucts before
the House for their information, The next
point the Minister wakes is in regard to hot
pickle and cold pickle. The report on this
question says—
Mr. Dalten recommended what is known
as the hot pickle process in respect of the
canning—3a process which, he said, was
considered to be the latest thing—the cold
pickle proeess being known as the old style.
Mr. MeGhic thinks that is a reflection upon
him. The committee understood that hoi
pickle was the American system, under which
it was possible to turn out the proeduct
cheaply on account of the procesy being such
a rapul one, The hot pickle process takes
12 hours, whereas the cold pickle process,
whieh probably turns out the better article,
tokes 12 days. In the one case 12 hours’
labour only is involved, and in the other 12
days’ labour. The question of the diffurence
between the two systems is evidently a ques-
tion of profit and loss.

Hon. Sir Edward Wittenoom: Are the re-
sults the same?

Hon. A. LOVEKIN: The
turns out the better article.

Hon. Sir Edward Wittenoom: But does
not compensate for the extra labour.

Hon. A. LOVEEKIN: I am not prepared to
way. It was not for the committee to decide
which was the better process, and which
would give better results to meat works.
They simply set ont the facts that Mr, Dal-
ton wanted the hot pickle and that Mr, Me-
Ghie wanted the cold. I think we shonld
get better results from the financial point
of view from the hot pickle than from the
cold pickle process. The hot process is much
eheaper and the article is not so mueh in-
ferior. The cheaper one can sell a prodact
the bhetter is one able to dispose of it.
No reflection was intended upon Mr. MeGhie.,
Mr. MeGhie complained that he knows noth-
ing about the serapping of certain trucks,
ete. The paragraph of the report dealing
with that question says—

Mr. McGhie, then in full eontrel, com-
menced to eonvert the hot pickle process
into the cold pickle process, whieh involved
coneiderable cxpense for slate vats and
open metal baths, the scrapping of 12 cold
storage wagons, which had ecost over
£4,000, and the replacement of them by
other trucks. In this change-over £16,400
worth of plant and material was scrapped.

According to the Minister Mr. McGhie ssys
he does not know that we have the figures
correctly. If he had read the next few
words on the fle he should have obtained
the information. It quotes file 4062/16. Aec-

cold pickle

cording to the Minister they received
£3900 for those trucks from the TFre-
mantle Meat Works. That does not

appear on the file, which was complete on the
subjeet at the time. The transaction may
have occurred later, and if Mr. McGhie knew
about it, he did not point it out to the com-
mittee. The Minister sgid that Mr. Moore
had declared there was no policy, and that
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the managemeni did not komow what to do.
He added that he conld find nothing in Mr.
MeGhie’s evidence to suggest such a thing.
The Minister could scarcely have read the
evidence.  Almost at the outset, when Mr.
MeGhie was first called, he advocated the
appointment of some of the members of tho
committee as a board to assist him, stating
that there was too much cireumlocution and
that he could not get finality. The enly time
when he was satisfied was when the Leader
of the House became Minister, for in that
hon. gentleman he found a man whe got o
grip of things and came to a quick deeision.
Up to that time the position was the same as
it was in with regard to the State Shipping
SBervice—there was no policy and no finality.
Mr. Moors was perfecty right in putting it
in that way, and is supported by the evi-
dence. If the Minister will turn to question
173 onward, he will gain the same impres-
sion that was pgained by the committee,
Nothing definite has been done to this day,
and no decision arrived at as to whether the
Wyndham Meat Works will go on next year
or not, and nothing has been dome in the
way of reorganising the State Shipping Ser-
viece. The last ecomplaint put forward by the
Minister on behalf of Mr. MeGhie was that
that gentleman did not say he could not see
daylight in making the works a payable pro-
position.  Although I do not see that ques-
tion in the evidence I asked this question of
WMr. McGhie, ‘* Then you eannot see daylight
\n making this a payable proposition for
many years.’”’ Mr. McGhie assented to that,
and the phrase ‘‘sece daylight’’ was picked
ap by other members of the committee. The
Chairman, in gquestion 362 said, ‘*What is
the daylight you are looking for,”’ and in
question 398 Mr, MecGhie was agked, ‘'TE
things are going on smoothly, what neces-
gity is there for a committee to obtain day-
light for yon.’” If it had not been for my
question there would have been no semse in
the further questions regarding seeing day-
light. It was o paltry thing to pick on the
absence of this particular question. It was
not a question the reporters could be
blamed for not taking. It was really an
agide following upon other questions. It was
rather a mean thing to put into the Minis-
ter’s mouth that this question was not put
because it cannot be found in the report.

Hon. Sir Edward Wittenoom: The infer-
ence was that there was no hope of any pro-
fit,

Hon. A, LOVEKIN: Mr. Mc¢Ghie practie-
ally gays that in another form in question
259, put to him by myself—

Boiled down, the position, I take it, is
thia, that even assuming you write the
Wyvndham works down to the absolute pre-
sent value, there is no possibility of their
paying direetly for a number of yearst
There is only an indirect gain to the cattle
breeders?™—That, of eourse. hinges on what
beef in going to be worth ahead, and it
would take a prophet to say that.
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If that is not the same thing in other words,
I do not know what it is. It was not worthy
of Mr. MeGhie to put this up as a complaint
against the committee. I think 1 have now
dealt with all the complaints put forward by
Mr. McGhie, In connection with Messrs.
Brown and Dureau, o definite contract was
entered into between them and the Govern-
ment. The Minister, however—I do not know
8t whose instance—has made a wrongful use
of the Solicitor General in this matter, in
order to side-track a definite contract. What
has the opinion of the Crowa Solicitor to do
with what happened in London amd other
places with regard to brokerage, when there
exists a definite contract? I fail to see the
point made by the Minister in bringing for-
ward the Crown Solicitor’s opinion, unless
it was to lead members off the track and
there was something more than this arrange-
ment entered into,

The Minister for Education: Do you not
think it was a proper matter to refer to the
Solicitor General?

Hon, A. LOVEKIN: His advice might
have been sought as to whether the firm
should get 2 per cent. or 1% per cent. com-
mission, but it was not a proper thing to
give the Crown Solieitor’s reasons why the
2 per cent. should be paid in the face of a
definite contract to pay 1% per cent, I have
yet another matter to deal with, upon which
the Minister cannot have been fully advised
by Mr, McGhie. This is in connection with
next season's killing, if there is to be omne.
When the Minister was sreaking I took a
note of what he said. The Minister used these
words:—

The sum of £5 per head would be a reas-
onable one and cattle awners wonld be
well pleased to get it. Tf we could oper-
ate during the coming season and pay £5
per head for cattle, the loss on those fig-
ures would be £71,625. After providing
interest £83,000, fire insurance £3,500, de-
preciation £30,000, cost of machinery
£5700——

Thig is the maintenance, I suppose, amount-
ing to £3,700.

The Minister for Education: That last item
is wrong. That only applics to works not
operating,

Hon, A. LOVEKIN: I am omitting this
position, because T ean see that the Minister
has not been advised as correetly as he should
have been, to enable him to make a state-
ment that would carry weight with the House.
I am giving what the Minister maid to this
House. His statoment procceded—

—or a total of £122,500. If this proved

to be the case, it would be a better proposi-

tion to work in 1922 than to be idle.
And so on. I do not think I am divuleing
anything when I aay that I saw the official
roport and it contains  the references to
£5,700 and £122.500, The corrected report,
however, omits these items. There is no
doubt that the Minister read from Mr. Me-
Ghie's typed copy, and he was not cor-
rectly informed. I do not cast any blame
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upon the Minister but I tried to reconcile the
figures he gave to us, with those given by
Mr. McGhie on a 30,000 kill. I worked the
interest and other charges out on the lines
of the table appearing on page § of the re-
port. 1 find that the result works out as
follows: The interest comes out at £4 7s, 6d.
rer head on a 19,000 kill, whereas the insur-
ance works out at 3s. 8d. per head, depre-
ciation to £1 12s. 64, and the mzintenance
of plant, which the Minister now says should
ot be in—1I think it certainly should be in
becanuse one has to maintain the plant and
especially a refrigerating plant, which should
be subject to heavy wear and tear on account
of the ammonia uvsed.

The Minister for Education: It would be
mgintained in the ordinary eourse of opera.
tions as working costs.

Hon. A, LOVEKIN: Where does the Min-
ister get his working costs? There is no item
to cover it except this ome of &s. per head.
These figures do not quite add np to £122,500,
but T pass that aspect, because evidently the
Minister has not been correctly informed.
Even taking the figures on a 19,000 kill, the
lotal works out at £6 Os. 8d. per bullock.

Hon. J. Duoffell: That is practically the
actual overhead charges.

Hon. A. LOVEKIN: Yes, and, curiously
enough, o nost important factor is omitted
from this consideration. It is certainly
lumped in the £71,625 which the Minister
refers to, on the same basis as a 30,000 kil
Tt is admitted by Mr. McGhie that the cosis
apread over a 19,000 kill would be more than
the amount spread over a 30,000 head
kill, My, McGhie puts it up to the Minister
as £71,000 on the basis of a 30,000 kill, and
then tells the Minister that it is just ms wel)
to go on as to stop, beeause the loss is nof
mmeh different. The facts are quite to the
contrary. 1 put this up as showing the ab-
surdity of what is put wp to the Minister.
If T add Mr. McGhie's own estimate of the
cost per head on a 30,000 kill, we get the
following result: Cattle purchaze, £5 per
head; slaughtering, adoinistration eosts and
50 on, £4 11a. 6d—it is perfectly obvions that
this amount, spread over 19,000 instead of
30,000, mvst he almost double—transport,
£2 3a. 3d., making a total of £18 4s. 5d. per
bullock, Mr. McGhie expects to realise £13
3s. as compared with what he formerly got—
£12 17s. He then would make a loss of
£5 1s. 5d. per bulloek, or a total of
£05,989. I am putting this up to the Min-
ister becausz I do wot want him to be led
into allowing Mr, MceGhie to go on with the
work ou the statements put up to him. 1
warn the Minister against giving his consent
to the kill proeeeding, unless he is thoroughly
satisfied that we will not make another huge
loss. I have been in business for 2 good many
years and I think I am able to analyse bus-
iress statements. I say in all sineerity, as
one having some interest in this eountrv. it
would be vtter madness on the part of Min-
isters to commit themselves to the slaughter-
irg of cattle at Wyndham this year. The
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Minister is optimistic but we must be reas-
onably optimistic. The Minister admits there
is & glut in the meat market in London. That
is quite true. Therc is plenty of meat there at
any priee. The Minister says that events
change rapidly and that fhere are millions in
Europe who want meat but who are unable
to buy it because tbc exchange is against
them. He contends that as soon as that posi-
tion alters these people will be able to buy
meat, in which event the congestion will be
relieved and we will be able to sell our pro-
ducts onee more, That is a perfectly sound
statement to make. In Avstrin and otber
countriea of Europe there are millions of
people who want meat but cannot pay for it
beeause of the adverse exchange. Does the
Minister suggest that the change he prediets
will eome about within the next six n.onths?
Thera would be too much optimism abont
such @ eontention. Take the Austrian kronen,
which is now at the rate of 4,000 to the
pound sterling, Bixty millions of people
want to spend money on meat, but it will be
mneh longer than six monthg before the
value of the kronem will appreciate so that
they ¢an buy Australian beef even if sold
at threepence per lb. The same position ap-
plies to the German mark, and the Germauns
want meat.

Hon, 7. Corpell:
France.

Hon. A. LOVEKIN: It applies all round.
They all want te buy meat but cannot pay
because of the exchange. If the Govern-
ment are going to carry on the works next
scason, on the hope of a fall in exchange—
it is the only slight cobweb on which
they hang their opinion—they will court
great disaster indeed. It is no use
telling those of ns who have travelled

The same applies to

that we will sell frozem meat with
ease, partienlarly i Great Pritain. The
people  there prefer chilled meat to
frozen meat, whick ean only be sold

in the poorer quarters. Chilled meat is taken
to England in large ships from the Argen-
tine, The people do pot want frozen meat
and, in any ease, there is plenty of it there
now. The difficulty iz that we cannot supply
our own metropolitan area with chilled meat.
Chilled meat must be hung separately in large
ships so that the ecnreases do not touch each
other. Frozen meat, on the contrrry, can be
dumped into the hold and stacked in the
ordinary way. I warn the Government against
going on with these worka, at any rate, dur-
ing next geason. I trust the Government will
take the advice of the commitiee and postpone
re-opening the works indefinitely. I do not
propose to take up any further time of the
Hounse in discussing this motion,

Hon. J. J. BOLMES (North—in reply)
[8.12]: Before I get down fo diseussing the
main question, may I be permitted to make
a personal explanation which I think is due
to the House and to myself. The House
shonld know that overyone who bas spoken
in connection with this matter has done so in
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a complimentary manner, regarding the com-
mittee’s work. The Minister alone took up
an exactly comtrary attitude. It is evident
to me that the Minister searched through the
report from end to end in order thal he might
find sometbing 0 as to bring a charge home
to me.

The Minister for Education:
tion is not correet.

Hon A. Lovekin:
sitive.

Hon. J. J. HOLMES: He c¢ame to the
conclusign that I was instrumental in fix-
ing a fictitious value for bullocks in the Kim-
berleys, or, at any rate, that if 1 was not
instrumental in fixing that fictitious value, 1
knew it was such, and it was my duty to tell
the committee. The Minister knows and no
one better, that the committee did not fix
any figures appearing in the report. We
knew the department and the gentlemen wo
were dealing with. We bad evidence before
we went far to enlighten us on that point,
and we put the responsibility for the figures
upon the department. Not ome figure did we
compile for ourselves. The Minister now
claims that the value of cattle is £5 per
head. Mr. McGhie should be able te give the
best advice upon that point, and he should
have given it to the committee as his idea
of the value of ecattle. As a matter of fact,
what Mr. MeGhie told us was that he had
bought cattle from Kimberley owners for
23s. per 100lbs. at a time when pri-
vate enterprisc was paying 50s. per 100
1be. That, however, is by the way. The
only comment we have to make is that
the Government had advanced £5 per head
on these eattle. They bought 15,000 cattle
last year under o contraet that no reputable
firm would have suggested, namely, that if
the Government did not want them they need
not take them. If private enterprise did that,
there would be g demand for a Royal Com-
mission, The Government advanced the £5
per head on cattle which the Minister now
says are valued at £5. Ts that a good buainess
transaction? Does that show any of the
business acumen of which we have heard so
much? When the Minister questioned my at-
titude in connection with the cattle, why did
not he tell the House ahd the country that 1
have refused to accept any advance on my
cattle? Did he ever say a word on this
or any other occasion that wonld do me jus-
tice in the eyes of the community?

The Ministar for Education: [ never sog-
gested that vou did accept the advance,

Hon, J. J. HOLMES: The hon. member
did not tell the House that I had refused
to take any advance from the Government.
He might have gone forther and told the
House that I acted, in an honorarv capacity
for one client, who had eold the Government
3.500 head of cattle and that client is the
only man who has had an advance of £4 per
head, and T was instrumental in squeezing it
down from £5 to £4 so that the State has an
additional security of £3,500 in that instance.
Did the hor. member tell that to the conntry?

That asser-

You are geiting too sen-

[COUNCIL.)

No, hecause it would have been an exaet eon-
tradiction of what he has said about me
during the last five years.

The AMinister for Education:
within my knowledge.

Hon. J. J, HOLMES: The recommenda-
tion of the committee of which 1 was chair-
man is entirely in confliet with my own in-
terests, Every member of the committes ean
bear me out in that. Tt is tlearly in confliet
with the interests of some of the peo-
ple T vrepreseat in Parliament, but it
is in aecord with the best interests of
the State, Did the hon. member say
that T had sunk my personal imterests and
the interests of my political supporters in
order to protect the interests of the Sfate? No,
because it did not suit his book.

The Minister for Education: T think the
hon. member is quite capable of saying those
things for himself.

Hon. J. J. HOLMES: I am quite capable
of replying to the Minister, May I be per-
mitted to mention another matter, and that
i3 the question of insnranee? I mention it
here beeause the question of insuranee has
not been raised, but I propose te raise it in
connection with this report. Some few weeks
ago, when dealing on the floor of the House
with the insurance carried on by the Wes-
tralian Farmers Ltd.——

The PRESIDENT: Is the hon, member
dealing with the report?

Hon. .J. J. HOLMES: I intend to eonneet
wy remarks with it. One of the items is
msurance.

The PRESIDENT: The hon. membar must
connect his remarks in some way. The ques-
tion is that the report be adopted. If the
hon. memher thinks the gquestion of insurance
has anything to do with the adoption of the
report, he may proceed.

Hon. J. J. HOLMES: In the first instance
I asked to be permitted to make a personal
explanntion before dealing with the report.

The PRESIDENT: The hon, member must
know that he camnot on this debate make a
persenal explanation on a matter which oe-
curred weeks apo in connection with another
question.

Hon, T, J, HOLMES: Then I shall leave
it for the time being; another opportunity
will present itself. Now I come to the re-
port of the select committee. Ome would
have thought that the Minister would have
had something complimentary to say about
the committee.

Hon. H, Stewart: He did not want the
committee appoioted.

The Minister for Education: I am not
aware that you said anything complimantary
about me.

Hon. J. J. HOLMES: It wag due to the
incompetence of the Minister end the incom-
prtence of those associated with him that
an inguiry was necessary. I venture te sug-
gest that the committes has enlightened not
only the Minister, but his colleagues and the
country on matters affecting the Wyndham
Meat Works and State Shipping Service. For

It was not



[10 Janvary, 1922.]

this reagon the Minigter might have sunk his
individual opinions and admitted that the
committee had done good work for the coun-
try, but he said not a word.

Hon, .J. Cornell Posterity will do that for
s,
Hon, J, J. HOLMES: During the debate
on the motion for the appointment of the
seleet committee ons member suggested that
one of these concerns would be enongh for
any cvommittee to investigate, and the Min.
ister smiled and said, ‘“One would have
thought 80.”° The committee tackled both
concerns. At first it secmed an impossible
task. TIf all the witnessea had been like Mr.
vonevrng, At first it seemed an impossible
task, Thank goodness all witnesses are not
the same, and a1l select committees are not
prepared to be side-tracked by witnesses,
One point raised by Mr. MeGhie is that re-
gavding ¢ daylight'’ and unfortunately ‘*day-
light*? seems to have disappeared from the
report. Fleaven knows there i need enongh
for daylight! The evidence was revised after
ir left us from day to day. No further com-
ment is necessary on that point.

Hon. J. Ewing: Who revised it?

Hen. [J. J. HOLMES: The person who
gave the evidence.

Hon, J. Ewing: Surely nothing was kept
out of the evidence!

Hon. .J. J. HOLMES: I should like to com-
pare Mr. MeGhie’s evidence as manager of
the Wyndham Meat Works with that of Mr,
Glyde, the manager of the State Shipping
Service. Mr. Glyde came forward and in a
frank, open manner gave his evidence and
placed his file at the disposal of the commit-
tee and was openly desirous of throwing all
possible light on the question. Several im-
portant questions are raised in these reports
and not one of them has been answered by
the Minister. First of all we say that a
declaration of policy is due to the country
and those engaged in the development of the
North. It is imperative that the Government
should declare whether they are going to
operate the Wyndham Meat Works during the
1422 weason or not. We say neither
the State Shipping Serviee mnor  the
Wyndham Meat Works ean succeed under-
political control, We refer to Min-
isterial incompetence and departmental in-
competence.  One  other thing we  say,
namely, that the works are good works and
well construeted. We do not say whether
the works are as valuable ns they appear in
the books; that was not a matter for uas to
deeide.  The only way to arrive at this
wonld be by sending an expert to Wyndham
to examine the works and set a value upon
them. On the question of policy, there is no
declaration whatever from the Minister. He
stands up there as a representative of the
(iovernment and gives his individual opinion.
He says, ‘I am opposed to these trading
concerns and always have been.”’ But what
is the Government policy? We do not want
the individual opinion of the Minister, We
want the opinion of his Government, Yet
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Tie gives uvs only his own personal view. His
personal view is that the policy of State
trading concerns is wrong, and that he has
always thought so. Yet he continues to be a
member of the Ministry who attempt to
carry on that policy. Surely, if he is out
of sympathy with the poliey altogether, cne
need not be surprised to find the lack of sym-
pathy refleeted in the results of these trading
concerns. In common justice, if the Min-
ister is not in sympathy with the policy, he
has no right to administer it, and if the
Government have no sympathy with the
poliey, they have no right to administer it
We 1ad a declaration quite recenily that a
Bill would be introduced to give the Gov-
ernment power to sell these trading concerns,
I have looked through the Notice Paper and
can Jund no reference to such a measure.

Hon, J, Corneli: The Minister for Worka
made n threat that he wonld introduce such
a Bill,

Hon. A. Lovekin: And he stopped there.

Hon. J. J. HOLMES: On account of the
trading concerns having got into such a lope-
less muddle, the Leader of the Opposition
one day last week extracted a promise from
the Premier in another place that the Gov-
crnment wonld not embark upon any more
trading eoncerns, The fear ia that the Gov-
ernment will start more trading concerns, and
will carry them on in the same slipshod
manner as these have been earried on. The
Minister for Education continues to adminis-
ter thig policy, although he admitted that while
in the past huge profits had been made by
the ‘‘Kangaroo’’ the trading concerns had
become foo great a burden on the State and
the future ouwtlook appeared to be hopeless.
Yot we are asked to go into recess in a day
or two without deing anything to deal with
these hopeless propositions. As to the Min-
ister’s figures and the correction by Mr,
Lovekin, I do not propose to enter inte that
matser. It is quite evident that the figures
put up by the Minister unintentionally, I
admit, are wrong. I am not prepared to de-
part from the figured which were supplied by
the department and which appear in the ¢om-
mittee’s report. In connection with the operat-
ing system for 1982, it is up to the Govern-
ment to tell the country and the cattle owners
definitely and clearly whether they intend to
operate the works or not. Let me direct at-
tention to two faets, When the commit-
tee met Mr. MeGhie for the first time in
October last, he told us the inquiry was
holding him up in the matter of making ar-
rangements to commence operations in April
next. He said he ought then to he in Mel-
boorne arranging freights. In view of that
staloment I came back to the House and
publicly informed Mr. MeGhie that we at
21l events accepted no responsibility, but that
he must go atraight ahead with his work, The
committee went further and by sheer hard
work put up an early report dealing with
the Wyndham Meat Works in order that Mr.
MeGhie might get going. Now what has hap-
pened? The Minister came along on Friday
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last and told us there was no hurry for a de-
cision, that the Government might operate
in May next. If the Governm=nt did operate
it would be time enough to let the people
know in April. Docs the Minister think we
are a set of ¢hildren? Does he think that it is
possible to organise a complete slanghtering
staff from all parts of Australia and make
the shipping service fit in to take the men to
Wyndham and arrange for delivery of the
cattle—some of whieh will take two months
to deliver owing to the distance they have to
travel—and to arrange freight with a stroke
of the pen? The hon. member should know
this. Mr, MeGhie told us in October last that
we were holding him up. He was trying to
bluff the committee, who knew better, If L
were permitted to say so, T shonld deelate
that the Minister was doing the same thing
when he told us that the Government were
unable to decide whether they would operalc
or not. His excuse [ast time was that by not
operating, the cost to the eountry would le
£73,000. That was the result of deeiding at
the last minute.

Hon. H. Stewart: The £70,000 scems to be
a sort of standard amount with the Govern-
ment.

Hon. [J. .J. HOLMES: What is going to
happen this year is another matter alto-
gether. No one knows betfer than those eon-
cerned that a deeision should have heen or-
rived at long since. 'The Minister protects
himself by saying that there has been no
dGeclaration on the part of any other private
eom;any. T venture to suggaat, ond T know it
is in aceordance with fact, that other com-
panics have decided what they are going to
do, and they are making their arrangeinents
accordingly. We want to know what it jis pro-
posed to do, that those peopie who have eattle
may kuow whether they will be cxpected to
sell their stock to the Wyndham Meat Works
or look for another market, T have informed
the House what Mr. MeGhie told the com-
mittee in October last about the necessity for
definite action. Tt me now tell the House
what the Minister snid last Friday evening.
The Minister said this—

Tn  disenssing  this matter with Mr.
MeGhie yesterday, he said that no sane man
with any sense of his responsibility would
dare, at the present moment, to make any
reeommendation to the Government ag to
whether the works should or should mot
operate this scason.

T am not going to attuck Mr. McGhie or the
floor of this House, but if he were here to
defend himseif, I conld promise him a lively

time. T have said what Mr, MeGhie told
the committee in October and what he
told the Minister last week. With

regard to the question of political control,
althaugh we had four distinet setz of politi-
cal opinion on that comnmittee, we were unani-
mous on the point, that under politieal con-
trol, as we have it at the present time, no
trading concern can hope to sueeceed. The
Minister told us the same thing. But read-

[COUNCIL.}

ing through his remarks on Friday night las
whilst he is prepared to admit, and does a
mit, that to be eorrect, he proposes to blunde
on, until when, we do not know, The Mini
ter told this House only on one point di
Ministerial control fail, and that was in co
nection with the additions at Wyndhar
Burely it is an absurdity to put up a pr
posal like that to this House. Political it
competence hus been shown and admitted b
atl, and the ineompetence on the part of ti
executive officers has been about the sauu
In connection with the evidenee given regar
ing Dboth the meat works and the shippin
rervice, both managers, Mr. MeGhie and My
Glyde had beseeched for some sorl of contro
that they might appeat to for definite dc
cisions upon which they counld aet.

Hon., J. Cornell; They asked for quic
and final angwers.

Houn. .J. .J. HOLMES: The Minister say
that in only one instance did Ministers fai
ta carry out their duty. On the question o
departmental administration T would like t
raise the subjeet bere, with all due respect t
Mr. MeGhie, as to what that gentleman is
1s lie a freezing works engineer? Ts he
frozen meat man? I3 he a chilled meat mar
or is he a livestock man? I asked him th
question ‘“What are you?'’ and I got th
wgnal side-tracked answer, T know this, tha
a man ecannot pretend to be proficient as a
engincer, a frozen meat man, o ehilled mea
man and 2 livestork man. He ean only be
come proficient in one of these. You migh
as well take the captnin off the hridge anv
ngk him to run the engines as to ask Mr
MeGhie to be an expert engineer, an exper
Frozen meat man, or an cxpert cattle man
[f My, MeQhic is a frozen meat cxpett, ther
he lhag never had time to give to the engin
cering branch. You may as well take an en
gineer from the bottom of a ship and pnf
him on the bridge nnd ask him to navigale
the ship. Mr, McUhie, it would appear, hold:
all the qualifications necessary to run all th
concerns at Wyndham, Mr. Dalton, we wers
told, did possess two qualifications when
wag appointed, one, that he was an experl
frozen meat man awd the other that he wax an
oxpert catile man, T think [ am right ther
hecansge it was Mr. Willmott who told us that
at  the time, The late My, Jull, when
Public Service Commissioner, sclected Mr
Dalton, and sail that he was the one man
in Awstralin who possessed the two qualifi
cations. [ there ond then stated that he
could wot be proficient in both because hc
had not lived long enoough. The department
digeovered, wrongly I think, that he did not
possess cither qualifications, and they paid
him £300 to get rid of him. On the question
of the hot and cold piekle process, while Mr.
McGhie converted it from the hot to the coll,
we have never yet had a tin of the latter, and
if we operate this yenr we shall have no
tinned meat at all, beeause it is found that
the eost price is too high to commani]
a ready sale, or in fact any sale at all. On
this point I would like hon. members, if they
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could get hold of the file, to read the minute
written by Mr, Scaddan after he had sampled
a tin of ox tongue from Wyndham, What he
wrote was.‘*Quality all right but figure out
what it would cost to feed a family on this.
Price ——; enough said,’’ The point I want
to make is that, whilst we spent thousands
of pounds to alter the process from the hot
to the cold, we have not had a tin of either.
We have thousands of tins of meat
in London and this year, if we operate,

one point ig elear, there will be no
tinned  meat yput up.  That i3 some-
thing, of course, for which the Minister

will give eredit to Mr. MeGhie. I wovld like
to make reference to the evidence given by
My, Tipping, whom we found to be a very
valuable ofticer. Mr, MecGhie said, ‘‘These
are Mr. Tipping’s figures, not my figures,’’
But we could not get anything out of Mr.
MeGhie, The only way we could get infor-
mation out of him was by having Mr. Tip-
ping alongside, and when Mr. Tipping gave
figures, to ask Mr, MeGhie to endorse them.
Sometimes a guestion arose as to whether it
should ge down as Mr. Tipping’s reply or as
AMr. MeGhie’s reply. Tt will be seen, there-
fore, that we had a pretty happy time, and
cvrtainly did not deserve the dressing down
we got frem the Minister the other day. I
comne now to Mr. Allen’s appointment. Per-
haps I had better deal with Brown and Dur-
can first.

Hon. .J. Ewing: Both equoally bad.

Hon. J. J, HOLMES: I propose to put
them in a different light from what they have
been in previously.  The first request for
Brown and Durenu to act as agents eame
from that firm, and the proposal was on the
hasis of one per cent. There does not appear
to have becn any answer sent to that. Next
vear they renewed the offer and asked for
1%, per cent., and npon that an agreement
was drawn up. T do not know that that
apreement was cver gigned. I never saw a
signed copy of it. Snbsequently, Brown and
Dureau were paid 2 per eent, but I counld
not find, nor iid the committee ever find,
that the suggestion for the inercased com-
mission came from Brown and Durean. T
repeat that, The suggestion that the inerease
on 1% per eent. came from Mr. MeGhie by
wire from Wyndham. The Minister told us
that he took Brown and Dureau’s agreement
to the ('rown Law Department. The Minister
must think that we are——

Members: What?

Hen. J. J. HOLMES: A set of empty-
headed individualy. Where was the necessity
for taking that agreement to the Crowa Law
Department? This was not a question of
law; it was a question of faect. There was
a contraet for 114 per cent. Why drag the
Solicitor General into it? What did the Min-
ister get out of the Solicitor General?

Hen. J. Cornell: He went down to find a
way out.

Hon. J. J. HOLMES: The hon. member
correctly interprets the position. We were
told that if it was the custon in Queensland,
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it was all right; if it was net, it was all
wrong, But the Minister went to the Crown
Law Department in connection with Brown
and Durean’s agrecment. I ask the Minister
here and now why did he not go to the Crown
Law Department in connection with Mr.
Allen's ngreement? There was a question of
law in that.

The Minister for Education: Tlat is be-
fore the Crown Loaw Department. There is an
agreement.

Hon. J. J HOLMES: Why did ot the Min-
ister say previously that it was before the
Crown Law Department? There is an agree-
ment drawn up under Mr. MeGhie’s instrue-
tions on behalf of the Minister as between
Mr. Allen and this State, and there is
another agreement in which Mr. MeGhie is
prohibited from making a econtract of that
deseription. Thert is a legal question as te
whether Mr, MeGhie has over-stepped the
bounds of propriety or whether the Govern-
ment are bound by Mr. MceGhie’s attitude.
Surely it is up to the Minister to tell the
eountry that he is going to hoaonr Mr, Allen’s
agreement or that he is not. Tf he honours
Mr, Allen’'s agreement, well and good; but 1
presume he will not be able to keep Mr.
MeGhie. AN the select committee do is to
set out the facts and to ask the Minister to
tell the country what he proposes to do. 1
agk him to tell the econntry why he eonsulted
the Crown Law Department on a matter which
did not call for any legal advice. The Min-
ister evaded the guestion of the eontract be-
tween Mr. Allen and this State. JMr, Me-
Ghie’s action left no doubt on that point. Ie
sent the agreement te the select committee
by Afr, Tipping. Mr. Tipping told the com-
mittee, ‘I am instructed by Mr. MeGhie to
tell  the  committee that 1his  agreement
i binding.’’  That was Mr., MeGhie's
pronouncement. 1 think the seleet com-
miftee  may fairly expeet the Minister
to clear up that point. Another ques-
tion whieh c¢rops up is that of insurance.
In the course of our investigations we dis-
eovered that a Mr. Clarke, who was at one
time the Queensland Meat Export Company’s
representative here, is now a sort of insur-
ance agent to the Government. The Wynd-
ham Meat Works pay Mr. Clarke £200 per
year to act as their insurance agent.

Hon. T, Cornell: Three hundred pounds a
Yoar.

Hon, J. .J. HOLMES: The State Sawmills
also pay Mr, Clarke a couple of hundred
o year to fix up insurances for them. T ven-
ture to suggest that if T had anv insurance
to cover to-morrow, and telephoned two insnr-
ance offices that the business was available,
a represeatative from each office would make
a bee line for my address seeing who could
get there first. Yet the State pays this officer
such fees fo aet as insurance agent,

Hon. C. F. Baxier: You would not get
the special conditiona which the Government
get.

Hon. J. J. HOLMES: Special conditions!
We know there arc about 50 insurance com-
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panjes in Western Australia, all looking for
business, Mr, Clarke can get no better terms
than anybody else can get.

Hon. C. F. Baxter: He got better terms
for the Government,

Hon. J. Duffell: He got schedule rates.

Hon. J. J. HOLMES: Yes, schedule rates.

Hon, C. F. Baxter: He got under schedule
rates,

Hon. J. Duffell: XNothing of the kind.

The PRESIDENT: Order! Hon. members
must not conduet conversations with one an-
other behind the back of the hon. member
speaking.

Hon. J. J. HOLMES: Wherever one looks,
onc sees Queenstand Meat JKxport Company
men attached to the Wyndham Meat Works.
We know those works are idle at the present
time. Mr. McGhie is a QM.E. man; so is
Mr. Allen; and so is Mr. Clarke; moreover,
Brown & Dureau are connected with the
Q.M.E. Company. I wonder if amongst the
members of the Ministry this question ever
eropped up, as to whether the gentlemen 1
have named are or are not simply flling the
bill here untll the Q.M.E. Co. again require
them? Tf that is so, what hope ean this Stafe
have of getting any satisfaction ont of the
Wyndham Meat Works? I would like the
Minister for Edueation to tell me whether
that question has ever been discussed in Cab-
inet. This guery has not originated with me;
but, when one sees all these special agents
brought in, one is apt to think that some
further inquiry is mecessary. Then there is
the question of the salaried staff of the
Wyndham Meat Works, a question which the
select committee did mot deal with. The
works ceased operating in, I think, October
of 1920. We know that there is a large
salaried staff, with speecial quarters ereeted
for them at Wyndbham, and the bulk of them
now down here and drawing  sustenance
allowances as well as their salaries. The only
men eonneeted with the works who appear
to be doing anything are the men
whe work with their coats off, the
men up at Wyndham, I just mention this
to show that all the ‘‘pointing'’ is not done
by the under-dog. Tn this instance the bulk
of the *‘pointing’’ has been and in being
done by the upper-dog. Those members of
the salaried staff of the works are here, and
the longer a deecision as ta whether tha works
shall operate or not is staved off, the longer
will they be wandering about the eity of
Perth with their coats on and with their sal-
aries and sustenance allowances, and with
their quarters at Wyndham vacant.  ‘These
things are hard to say, but they are facts—
faets which the country should know, With
some considerable diffieulty—at first I was
told the information could not be provided—
I obtaine@ pages of foolscap showing ad-
vanees of £30, £10, £20 to this man, that
man, and the other man, all of them away
from the home station, all of them waiting
here for the decision whether the works shall
or shall not operate.

Homn. J. Ewing: Are they doing anythingf

[COUNCIL.}

Hou, J1. .F. HOLMES: What can they be
doing down here? Nothing ¢an be done
until April next, avcording to the Minister;
nothing can happen, except that the salaries
and sustenance allowances will go on. The
Minister raised the question of the loss on
trading.  As regards the Wyndham Meat
Works alone, assuming even that we realise
what the works have cost to construet, less
depreciation, we can never get out under a
loss of about hali-a-million, That is, I re-
peat, assuming that the works realise that
figure. As  for the State Shipping
Service, owing to the extravagont, rveck-
less expenditure of nearly £200,000 on
the ‘‘Kangaros,’’ Western Australia will
be lucky if it gets out at a Joss
of a guarter of 2 million; and we sha)l
have to pet out pretty quickly if we are not
to make a heavier loss. T say nothing about
the other State trading comcerns, the State
Sawmills and so forth; beeause I have never
inquired into them. As regards the State
Sawmills, however, there is just one thing I
know from peisonal experience, and that is
that the sawmills are made to pay by enter-
ing into a sort of combine with other timber
enterprises to put up prices, whersas we un-
derstood that the State Sawmiils were started
to he a sort of commercinl policeman wateh-
ing over timber prices. Reverting to the
Binte Shipping Service, T can honestly say,
entirely without jocularity, that that is a o
ing concern.  And that is the best that can
be said of it. The ‘‘Kangaroo’' is absolutely
unstited to the trade she is engaged in,
and slould never have had that ag-
ditional £200,000 expended upon her, So fatr
as the select comimittee could learn, only
£15,000 had ever been authorised in connee
tion with the refrigerating of the *‘Kan.
garoo''; but, according to the evidence be
fore us to-day, & sum of nearly £200,000 has
been spent.  And yet the Minister says, *‘ We
did evervthing we were axkel to do; we were
asked to provide £15,000, and somebady
spent £200,000.77  And still that State trad
ing concorn goes on! The Minister now pro-
poses that we shall go into reeess and lel
the State Shipping Service go on as hitherto.
Sueh a vourse may be in the interests of the
Government; but some of us have the inter
ests of the country at heart; some of us are
compelled to take a definite stand, if only
in order to protect our own interesta. Mat
ters are becoming more scrions every day
from a finaneial aspect. Coming back now t¢
the ‘‘Kangaroo,’’ lgt me remind hon. mem
bers that that vessel was earrying the Stat
Shipping Serveie, and helping to carry som¢
of the other State trading concerns. No one
knows hetter than the Minister to-day that
this country now has to corry the ‘“‘Kan
garoo’’ as well as the other State trading
concerns. There was 2 time when the “*Kan
garoo’' might have eaptured the trude of the
Far East. That was when ahe waa abouw

the only free ship in the British Em
pire—the only free ship, s» far as |
know, during the war, During  thai
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perioed, when she might have bcen earry-
ing our products to the Far East, and
sceuring a remunerative trade there, she was
profiteering in other parts of the world.
When the war was coming to an end, our
Government, if they had given their best
attention to the matter, might have re-char-
tered the ‘‘Kangaroo’’ for twe or three
years. Tnstead of doing that, however, they
let her go into a British port and remain
there for many months, while they were mak-
ing up their minds what to do with her.
Then they dceided to spend £15,000 on her
for refrigerated space, and they actually
apent about %200,000. Now, when the Com-
monwealth steamship line and the private
shipping companies have embarked on the
Far Eastern trade, we conc along with our
over-capitalised ship to cndeavour to eapturs
a trade which formerly might have been pro-
fitable to ns, In the pre-war days this State
used to bring down 27,000 cattle from the
Kimberleys. Last year we brought down
17,000, This year the State Shipping Ser-
vice can carry 2,800 eattle from the Kimber-
leys to Fremantle, and private shipping en-
terprige may, or may not, be able to carry
the rest of the ecattle required here. The
select committee asked what was to prevent
the State Shipping Serviee from sending the
““Kangarco'’ to Derby and running her be-
tween Derby and Fremantle carrying cattle?
The reply was that that was impossible be-
eavse of the Commonweallth Navigation Act
and also over-capitalisation of the ship, be-
cause the freight which the State Shipping
Service would have to charge on caitle ren-
dered the proposition impracticable. The
best that ean be dome with the ‘‘Kan-
gareo,”’ the select committes were told, is to
let her make three trips to Singanore during
the cattle season, and let her pick up 600
eattle at Derby and bring them to Treman-
tle. That aceosunts for 1,800 eattle; and the
¢‘Bambra,’’ the select committee were told,
making four trips, would carry another 1,000
cattle. Those are the limits the Government
have got down to as regards relieving the
congestedl cattle position in the North. To
some extent, undoubtedly, this is the result
of the over-capitalisation of the ship, the
result of spending about thres times as much
ag should have been spent on her. Omne eould
go on for ever upon this subjeet, putting to
onesnlf sueh questions as this, for example,
“Why have we reachued sueh a condition of
affairs?’’ Our present position is due to one
thing, and one thing only, and that is the
application of State control to commercial
pursuits. We could have sold the ‘‘Kanga-
roo.’’ at a price which would have
hought us two ships snitable for the
North-West cattle trade. Two Ministers—
or, rather, one Minister who was a member of
Parliament, and one Minister who was not a
member of Parliament—controlling the State
Shinping Service decided that the ‘‘Kanga-
roo’’ shonld not be soll. Why were the Al-
hany people told that the ‘*Kangaroo’' was
not going to be sold? There was an election
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on at Albany, and the Minister in control
of the State Shipping Service was a candi-
date. Neow, the '‘Eucla’’ was part of Al-
bany’s preserve; and the Albany electors
naturally would ask themselves, ‘*1f the Gov-
ernment are going to sell the ‘ Kangaroo,” will
net the meat step be to sell the ‘Euela’t’’
Therefore, the only thing for the Government
candidate to do was to declare that the
' Kangaroo’’ would not be sold, And the
‘¢ Kangaroo®’’ was not sold. Such is the re-
sult of politienl influence brought to bear on
commercial  pursnits,. I agk my Labour
friends, can any trading concern of any de-
scription prosper under such conditions?

Hon. A. H. Panton: We never expected
the State trading concerns to prosper under
the control of your political friends.

Hon. J. J. HOLMES: The hon. member
need not bether about my political friends.
The hop. member himself is sitting behind the
party in power. If the members of the
committee had done nothing else during the
session than produce this report, it would
atill have reflected credit upon them. If ever
I have another such inquiry, I hope I shall
have a committee which will stand up for
the chairman uas this committee 4id. T think
the reports will carry fair weight.

Hon. A. H. Panton: What effect will they
have with the Governments?

Hon. J. J. HOLMES: That is not for me
to say. If the meat works are continued on
the old lines, the eommittee must be absolved
from all responsibility, becauss they have
done their beat to make the position clear. 1
again thank the House for tho reeeption given
to the report, and I sauy that the Minister,
in view of the thoroughness of the commit-
tee’s work, might have beer more gracious
in his remarks concerning the committee,

Question put and
adopted.

Hon, J. CORNELL: S8hall T be in order in
imoving that the motion just passed be for-
warded to the Assembly and their concur-
renee desired therein?

The PRESIDENT: Sueh a motion would
be in order, but this being the report of a
select commitree of this House, the effect of
such a message would be exceedingly doubt-
ful.

passed; the reports

SELECT COMMITTEE—TRAFFIC ACT
AMENDMENT BILL.
Attendance of Assembly Member.

Mesaage received from the Assembly noti-
fving that leave had been given to the Ton.
W. J. Georre to give evidense before the
selret committee of the Couneil on the Traffie
Bil.

BILL—PRICES TREGULATION
AMENDMENT.

Received from the Asgsembly and read a
first time.

ACT
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BILL- -INSPECTION OF MACHINERY
ACT AMENDMENT.

Assembly’s further Message.

Message received from the Assembly notify-
ing that it no longer disagreed to amendment
No. 1 on which the Council had insistzd, and
that it had agreed to the alternative amend-
ment to amendment No. 4 made by the Coun-
il,

BILL—LAND AGENTS,
Assembly's Message.

Mesvage received from the Assembly noti-
fying that it had agreed to the amendments
made by the Council.

BILL—CLOSER SETTLEMENT.
Secord Reading.
Debate resnmed from 6th January.

Hon. J. MILLS (Central) {%.5]: Hon.
wmembers, I am sure, are willing and anxious
to assist the Government in the passing of
“legislation having for its object the bringing
into cultivation of lands lying idle. But 1
think the Rill will meet with considerable
hostility. It proposes first to constitute a
beard which will examine big estates within
12 miles of a railway and determine whether
they are to bhe compnlsorily renurchased on
the basis of the taxation assessment plus 10
per cent. Alternatively, the owner may sob-
divide the lands himself and sell them or, by
paying three times the amount of taxation,
he may rctain them. If the Government in-
tend to resume lands, I think it better to go
atraipht at the matter and take them with-
out further ado. The provision under which
the owner may subdivide his land and sell
it is entirely usless, for he will have to sub-
divide it under the direction of the board
and sell it at a price fixed by the board. In
addition, he has te accept all responsibility in
respect of payment. In the circumstanees,

the least the Government conld do wonld
be to guarantee the payment, The
forther provision that the owner may

retain his land on payment of a triple tax
is little less than coereion. From Gingin,
north, a district with which I am familiar,
are to be found some very fine estatrs. For
the most part they are developed, although
not perhaps as hizhly as the board might
requires still T think they are put to a3 good
uvse as avvbody else is likely to make of
them. The only big estate up there not
highly developed is the Midland Company's
land, and I think if anybody wants that
it is for sale. Rather than a compulsory
Bill snch as this, I shonld prefor to see the
Governwent attempt to acquire the land by
some other means, For instance, anvy man
who hus obtained a quolifieation certificate
that hr has practical experience of farmine
shonid he allowed to go apywvhere anongst
these idle lands within the 12 miles radius
and ask the owner to sell him what he wanta.

[COUNCIL.]

The area could be fixed by the beard, and
the price could be amicably arrunged be-
tneen the owner and the buyer, subject to
the approval of the board. The man would
then get the land he wantod, ard the vendor
wonld be satisfied. 1 realise that where big
catates are not properly developed some pres-
sure should be brought to bear.

Hon. F. E. 8. Willmott: Where are they?

Hon. J. MILLS: I do mot know, unlesa
they are in the South-West. I have been
iniormed by practical men that there are in
the South-West, within 12 miles of a rail-
way, numbers of big estates. The Bill would
afford to the owners of thosc estates a fine
opportunity for getting rid of them. The
Government, if not exceedingly careful as to
the amount they paid for the land, would
mzke princes of the vendors and paupers of
the men going on to the subdivided land.
The country down there is essentially fruit
and dairying land. If from £2 to £3 an
acre is to be paid for the land, and if the
clearing is to eost from £30 to £40 per aere,
the proposition witl become a pretty big
burden. To kill the bhig trees down there,
sweeten the so0il, oplant froit trees,
or even grasses, will take at least
thrce or four years, during which time
intercst, probably at 7 per cent, is
accumulating. How i3 a man to live in
the meantime? That is not so with our wheat
lands. In the first year, if the settler has
got a good fire into his timber, he may get
a return, and sometimes a handsome one.
That does not apply to the South-West. It
is the duty of the Government to he careful
in their operations there. T know there i
good land in many places, but it is a ques-
tion of yecars before it can be brought ‘into
use. There should be nn rush about the mat-
ter. It is not supposed that by borrowing
2 lot of money the country can be made re-
productive in two or three years. There are
many holders of estates who are prerared to
be reasou~ble in the matter of ecutting up
their properties. They would be prepared to
sell 500 neres or 1,000 acres at a reasonable
price, and oaceept a reasonable rate of in-
terest for five years, more or leza, If the
Government would bring in a mensure along
those lines they would not have to go upon
the money market to raise the funds neces-
sary to puorchase large estates. The pur-
chaser or lessee of such lands would be able
to go to the bank and be financed for his
improvements, while the vendor would be se-
cured because he would have his interest
graranteed by the Goverament, and when
the time arrived would get his capital. The
arhrme wonld be a good one, and T am sure
that if the Government came down with a
Bill along those lines, it would reerive sup-
port.

Hon. J. Nuffell: If this Bill goes to a sel-
cer committre, you could get that ymt in,

Hon, J. W. Hickey: And report on Christ-
mas Day.

Hon. T. MILLS: I hope the Bill will not
reach the Committec stage to-night. There
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are many holders of estates who have large
families of boys. These estates are fairly
well developed and are being further devel-
oped every day. Why shovid the cwners be
deprived of their land for closer settlement
and have their boys denied the right to make
a home for themselves upon it? That wonid
be a eruel and unjust course to take. Some-
thing should be embeodied in this Bill to make
that kind of thing impossible. Although the
Bill contains eertain clauses to which I ob-
jeet, T will support the second reading with a
view to sccuriug amenidments in Committee,

Hon, A, SANDERSON (Metropolitan-Sub-
wrhan) [9.17]: We do not often have an op-
portunity of listening to Mr. Mills, and when
he does speak we listen to him with great at-
tention. His aequaintance with the subject
of closer settlement is extensive, and he can
speak vpon it with anthority. We have heard
his hostility towards the Bill, but being of
a kindly nature and somewhat unsophisticated
in matters of this kind, he is going to permit
the Bill to reach the Committee stage. If L
can help it, it will net reach the Committee
stage, and T hope T shall be supported hy
other members.

Hon. J. Gornell: Try to convert him.

Hen, A, BANDERSON: The hon, memher
has practically pledged himself to vote for
the second reading, and in the eircumstances,
I would not seck unfairly to influence him, I
trust other members will be here in sunfficient
numbers to prevent the Bill passing the sec-
ond reading. We are going full stecam ahead
ai thiy stape in the scssion.  Anyone who
wishes to follow any partieular Bill! will be
eompelled to sit here day and might to see
that snrprises are not sprung upon him.

Hon. J. W. Hickey: We are all dug in,

Hon. A, SANDERSOXN: 1 am opposed to
the Bill for the reasom that a measure of
euch first class importance should not be
bronght down at this stage. 1t was not cven
mentioned in the Governor’s Specch. It denls
with a subjeet that bas been before all the
Australian States for over 100 years. It
affects closely a class of the ecommunity that
averyone wishes to cewneourage, namely, the
dweller in the country. It is the duty of the
Government to openly announce te the coun-
try at the beginning of their career that they
are going to grapple with the question, have
a most carcfully comsidered Bill introdueed
early in the session, znd stand by it and sce
that it is pot upon the statute-book? That
is the comstitutional method and the proper
method of dealing with a measure of this
kind, A week or 10 days hefore Christmas
this Bill was introduced in another place, and
is brought here after the holiday adjourn-
ment, Notice has been given to suspend the
Standing Orders, which is a prelude to the
finish of the session, and yet we arc asked to
pass this Bill through. T would reeall the eir-
cumstances conunected with another measgure
dealing with land, and that was the North-

West  Bill. That was introdueed in
similar  circomstances at  the  elosing
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hours of the session. It was passed
through without vconsideration and placed
upon  the statute-book. Next year it

was found to be all wrong and another
Bill was introduced to amend it. I ask any-
one who has not pledged himsel, or does not
consider that party ties compel him to do
otherwise, to vote against this Bill. Is it
reasonable or proper that this House of re-
view should be asked to deal with this measure
at this stage? That is the prineciple reason
why I have decided to vote against the second
reading. I assuore the Leader of the House
that I am most aaXious to give him every
reasonable assistance in the proper eonduet
of publie affairs, #

Hon. A. H. Panton:
show it,

Hon. A. SANDERSON: Tt is open hestility
at any rate. T am prepared to assist the Gov-
ernment in any fair and reasonable manner.
My criticism will be short, and there will be
no personal feeling in the matter. 1 am going
to sce the session through to the finish, no
matter at what hour we may adjourn, or what
proposals may be brought before us, I will
at all eventa support the Leader of the House
in conducting the ULusiness right up to the
end of the sesgion. T shall be here to follow
through all these Bills. If this Bill gets into
Committee I shall use all legitimate means to
see that it does not get out. The Minister
may lell his colleagues that this Bill will
have my uncompromising hostility at this
period of the session. If the Government
consider this is a measure of first ¢lass im-
porliunee they shonld bring it down curly next
seynion, after the matter has been disenssed
and reviewed both in town and country. In
these circumstances I shall be prepared to
give it fair and reasonable consideration, but
not in the present eireumstanecs.

I like the way you

Hon. Sir FDWARD WITTENOOM
(North) [9.23]: I am rather surprised to
hear Mr, Sanderson cxpress so pronounced
an opinien, especially when T look back and
find the Bill has already been debated on
two oceasions, L wos not here on either oc-
casion, but have read up the speeches. I
trust he will recongider his emphatic state-
ment, and allow the Bill to be dealt with
on its merits, FPor some copsiderable time
there has been an agitation both in the
Press and at meetings, and on the part of
private individuals, that in connection with
wiused lands adjoining our railways there
should be an unimproved land tax, to force
piaple either to sell the land or use it.
On several occasions T have made statements
here that T would never be a party to an un-
improved land tax, U consider it would be
confiseation aul wost ubnfair to the people
who had acquired their land fairly and leg-
ally, and therefore had a right to it. If,
however, they do not cultivate that land or
make use of it, it is the duty of the Gov-
crument to take it over after giving them
12 months’ notice in which to do something,
after which the Geovernment should resume it
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and pay whatever value is declared to be right
by arbitration. I have always advocated
that course. To some extent this Bill tries
to realise that object. Instead of giving two
alternatives the Bill gives practieally four
ulternatives to the owner of land. He may
first of all cut up his estate and sell it him-
self under certain eonditioms, one of which
is that the price shall be reasonable. People
may put on such prices that the object in
view is defeated. The next alternative is
that the owner may keep the land if he likes,
and pay three times the amocunt of income
tax on the unimproved value,

Hon. .J. Cornell: As il is to-day.

Hon. Sir EDWARD WITTENOOCOM: The
third alternative is that the Government may
resume it and take it upon the lines 1 sug-
gest as to valuation. The fourth is that
he can hold tbe land himself and mako
it productive. In the circumstances the Bill
appears to me to be a reasonable ome. I
agrec that if there is land in the vicinity of
our railways that is not being made wse of,
it shonld be brought into use by some method
or ather. Ay idea is to give the owner
the choice of doing it himself, or that the
Government take it over and pay him for
it, and sell it to anyone who will buy it. Be-
cause of the financial state of our railways
something should be done in thia matter. Cer-
tainly T have never taken the idea seriously.
I have travell)d hundreds of miles and

have mever scen  a  picce  of  land
unused on either side of a railway
that T would take at a gift, and

I have travelled from PBridgetown to Nan-
nine. With one or two exXceptions, I do not
think there are 300 acres that I would ac-
cept at a gift on either side of the line.

Hon. G. W. Miles: I would not like to
trust you.

Hon. Sir EDWARD WITTENQOM: If
there is all this good land that has been re-
ferred to, let us get it put to use. That
principle is quite in accordance with the
views I have always held, but the Govern-
ment have gone a bit further. The details
may be a little harder than I imagine they
are. Regarding the board, very shortly all
‘Western Australia will be under the control
of hoards. There is hardly a Bill that has
come before us that has not included pro-
vigion for a board.

Hon, A. J, H. Saw: You did not like the
Education ‘‘Board.’’

Hon. 8ir EDWARD WITTENOOM: T
thought that was a Royal Commission, not o
hoard.

Hon. A. J. H. S8aw: Mr. Board was on if.

Hon. Sir EDWARD WITTENQOM: I am
afraid T am dense. T see the point and will
promise to laugh to-merrow morning. So
many RBills have been brenght before Parlia-
ment of revent years, that soon everybody
will bs employed in conmection with boards
of one sort and another.

Hon. A. H. Panton: I am on some of
these boards, but no fees attach to them.

[COUNCIL.]

Hon. Sir EDWARD WITTENOOM: I will
gupport the second reading of the Bill but
in Committee T shall move eertain amengd-
ments. One provision regarding the Bill to
which T take exception, is the inclusion of
the lands belonging to the Midland Railway
Company Those lands were never intended
to be taxed or to come under any such ar-
rangement as that proposed under the Bill
I intend to move an amendment to delete re-
ference to the Midland Company's land.

Hon. J. Cornell: Exaetly the same line of
argument will apply to freehold properties.

Hon. Sir EDWARD WITTENOQOM: No,
that is not so. Regarding the appointment
of the hoard, it naturally follows that the
persons appointed to that board will require
to have eonsiderable knowledge of the lands
of Western Australia and a certain amount
of diseretion. The necessity for that will read-
ily appeal to hon, members. Some people,
for instance, hold the helief that unless land
is nsed for wheat, it is not being put to its
hest use. Some of the land that I know
of is used to very good purpose for running
stock, and that land would be no good for
grain growing, The beard, therefore, will
need to have comsiderable knowledge and
discretion, for if that is not the position,
then the powers vested in that boedy may
be used oppressively. I support the second
reading of the Bill and intend to go into one
or two matters during the Committee stage.

Hon. F. E, 8§ WILLMOTT (South-Weat)
[9.35]: T cannot see the great dangers that
has been uyaid by some hon. members to ex-
ist under this Rill. Tf these large estates
exist——

Hon. J. Cornell: Where are they? No ons
has shown us so far.

Hen. F. E. 8. WILLMOTT: If these es-
tates exist within 12 miles of the railway, it
is highly nceessary that the State shonld step
in and sec that the land is put to proper
nsc.

Hon. T. Cornell: But where is land of that
deseription?

Hon, E. H. Harris:
there is any such land?

Hon, F. E. 8. WILLMOTT: If I am per-
mitted to pet in an interjection occasionally,
T desire to say that I do not know that such
Inrge estates exist in any portion of the
State through which T have travelled.

Hon. T. Moere: Not at Pinjarra?

Hon, P. E. 8. WILLMOTT: T do not know
of any large ostates existing within 12 miles
of the railways

Hon, T. Moore:
own district,

Heon. P. B. 8, WILLMOTT;——that will
eeme under this Bill

Hon, G. W. Miles: Tn that case, it is no
use passing a measare like this,

Hon. F. E. 8. WILLMOTT: I do not think
any Government, Liberal, Labour, Country
Party or of any other dAescription, would do
anything detrimental to the holders of land
beeanse of the powers veated in them by the

Can you tell us where

You do not know your
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Bill. I do not think any Government weuld
use the resumption clause unfairly. If hon.
mwembers know the Land Act as it exists to-
day, they will know that that measure con-
tains unlimited power, which is vested in the
Minister for Lands, to resmme properties.
Again, under the soldier settlement scheme,
there is also that power, but the fly in the
ointment in that connection is that there is a
fixedl priee, below which land cannot be
henght. Any mention of the South-West in
this Ghamber secms to be like a stinging fly
in a herd of cattle. Everyone gets up and
commoenees to buzz round. At sech a time,
the word ‘‘Pinjarra’’ comes out, as if Pin-
jaren were a huge territory comtaining a
vast number of extensive estates.

Hon. T. Moore: Tt contains four large fam-
ilies, unyhow,

Hon. I, E. 8. WILLMOTT: What is the
position at Pinjarra? The Government were
offered the largest estate in that distriet. 1
was Homorary Minister for Lands at the
time and when the officers reported to me, the
estate turned out to be comprised of excel-
lent lund on some portions, but, like nearly
all the Tand in Western Australia, it is
patehy.

Hon, J. Mills: The lands in the South-
Weat, yon mean.

Hon. F. E. 3. WILLMOTT: No, I say
the lands of Western Australia, and I defy
contradiction on that point.

Hon. G. W, 1Jiles: You are wrong then.

Hon, F. E. 8. WILLMOTT: The land of
Western Australin is patehy. Tn any ease, it
was Ffound that such wus the posilion in
connection with this estate. Fon. members
and the public generally seem to think that
this measure would give the Government
power to immediately gain possession of these
different estates. Tn the case of this Pin-
jarra estate, it transpired that if we hagd
taken over the property we would have taken
over a lot of poor land with a eertain amount
of good land, which wasg excellent and worth
& lot of money. The poor land, sd far as we
know at present, is worthless,

Hon. G. W, Miles: Not it.

Hon. P. E. 8. WILLMOTT: 8o far as we
know at present that land is worthless; other-
wise it would have beemn brought into wuse
long ago, because it is adjacent to the rail-
way line. Tt is not even good for running
stock on to-day. The owners of this land are
paying rates and taxes and if the Govern-
ment bought the estate they would readily
sell a good portion of it, but the remainder
of it would be Teft on their hands for all
time. The local hoard would suffer because
no rates would be paid by the Government in
respect of land which was mnot disposed of,
and the Government in tura would not re-
ecive any taxes where now the owners of this
estate are paying those taxes into the Treas.
wry. Let hon. members go further south.
Can any hon. member tell me of large estates
hetween here and Busselton or hetween here
and Nannup?

Hon. G, W, Miles: What about Dardannpt
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Hon. F. E, 8, WILLMOTT: TIs the estate
there not being put to good unse?

Hon G. W. Miles: No.

Hon, F. E, 8. WILLMOTT: T know some-
thing about that estate and the man running
it, and T say without fear of contradiction,
that it is being excellently used at the pre-
sent time. The mwan who grows, amongst
other things, the biggest pofato crop in the
State—

Hon. G. W. Miles: It does not take 2,000
acres to grow a crop of potatoes.

Hon. F. E. 8. WILLMOTT: No one can
say that a holding of 2,000 acres is too much
if it is properly used. I own a thundering
lot more than 2,000 acres

Hon. G. W. Miles: Then you have teo
much,

Hon. F. E, 8. WILLMOTT: 1 will sell the
Jand to the hon. member ard if this land is
so valuable, I will doubtless receive a good
price from him.

Hon, C. P. Baxter: According to you, the
land is not worth the rates yon pay.

Hon. F. E. 8 WILLMOTT: Some of the
land is mot worth the rates whieh are paid
upon it.

Hon. G. W.
croaker,

Hon. F. E. 8. WILLMOTT: On the other
hand, we have very excellent land there in-
deed. But where is the hulk of the good
land?

HMon. C. F. Baxter: In the wheat arcas.

Hon. F. E. 8. WILLMOTT: The wheat
area i3 mot in the South-West, voun ignora-
mus! The bulk of the geod land in the South-
West is not touched to-day and there is no
railway there,

Hon. G. W. Miles: You will never get a
railway there.

. H?on. J. Ewing: You mean out to Norna-
up .

Hon. F. E.-S. WILLMOTT: The land be-
tween Big Brook and Nornalup contains
many excellent areas and includes land which
would not cost £1 an acre to clear., That
may be news to Mr. Mills who spoke ahout
land, the clearing cost of which would run
up to about £30 an acre,

Hon. E. H. Harris: Could that land be
within 12 miles of 3 railway?

Hon. F. E. 8. WILLMOTT: It starts with-
in 12 miles.

;El'on. T. Moore: What distriet do you refer
to

Hon. F. E. 8. WILLMOTT: T refer to
lands in the Warren district.

The PRESIDENT: I must ask hon. mem-
bers not to keep interjecting. The speaker
has already complained about it.

Hon, F. E. 8, WILLMOTT: The power
exists under the Land Act at the present
time to forfeit property if the improvement
conditions have not been complied with, but
I do not kmow of such estates, certainly not
in that portion of the eountry, that could
be bought up under the Bill. If there are
any such estates, I am with the Government
in geeing that the State gets hold of them

Miles: You are a regular
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and cuts them up for closer settlement pur-
poses. I confess I do mot know where they
are and I know the country pretty well
Unfortunately, the land in the South-West
i3 not sufficicntly known, and I hope during
the recess hon. members will inspeet the
lands in that part of the State in order to
learn somcthing atont them,

Hon. C, 1*, Baxter: They had a fine pienie
down there.

Hon. I\ E. 8. WILLMOTT: The hon. mem-
ber rould with advontage take a trip down
there and learn something.

Hon, C. F. Baxter: Yes, when I go, it
will be at my own expense.

Hun. F. K. 8. WILLMOTT: Sir Edward
Wittenoom dealt with the opinions expresseil
in the Press and said that they went to
show that the people were now giving more
vonsideration to this guestion than ever be-
fore. He referred to the unimproved land
tax and suggested that it was wrong and
sirenuously opposed it. Somc members may
think that would be a better method of deal-
ing with this question than the present Bill.
My opinion is the same as Sir Edward Wit-
tencom’s. It is rammed down the people’s
throats that an unimproved land tax would
enable the Government to reduce the rail-
way rates to the man on the land and that
he would be better off. It is also held out as
s great inducement that the people in the
towns would pay 48 per cent. of this tax. If
the pcople in the towns paid 48 per cent.
they would pass it on to the man in the
country who, in the long run, would pay the
lot, and for what? For a slight reduction in
his railway freights, If such an Aet were
cver put on the statute-book, what would the
result be? The Commissioner wounld raise
and raise his rates until the people of the
country paid as much as they are paying to-
day, and in addition they would be paying
the unimproved land tax and would be paying
the tax for the people in the towns as well
This Bill is a thousand times more welcome
than any unimproved land tax.

Hon. C. F. Baxter: Yet you said it is of
no value as there are no estates to cut up.

Hon. P. E, 5. WILLMOTT: I said that to
my knowledpge there were no estates within
12 miles of a raflway in the South-West.
There may be some in other portions of the
State. If there are, the Government shoull
have an opportunity te deal with them. It
is very cumbersome procedure, however, for
the owner to le called upon to subdivide
his land at a price approved by the
board. [ do not think many owncrs would
avail themsclves of that provision. What
every owner would do would he to say to the
board, ‘“If yon take any of my estate, you
must take the lot.’' Tf zoyone owns laml
and refuses to sell it, the Government can
purchase it, but such 2o owner must be de-
fravding the State at the present time, or
¢lse he would be nrepared to sell under the
provisions of the Bill.

Hon, 8ir Edward Wittenoom: Or he could
pay three times the land tax.
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Hon, F. E. 8, WILLMOTT: Quite so.

Hon. J. W. Hickey: Three times nothing.

Hon, F. E, 8. WILLMOTT: If the hon.
memnbter paid the land tax some people have
to pay, he would not say three times no-
thing.

Hon. J. W. Hickey: Are you referring to
frecholders?

Hon. I', E, §, WILLMOTT: Yes,

Hon. J. W, Hickey: There are not too
many of them.

Hon. I, B, 8, WILLMOTT: There are a
good many. I hope Mr. Sanderson will not
take the drastic step he threatemed. Pro-
posals of thisx kind have been before uws for
sgme time, but some of the clauses of the
Bill are new. However, they are capable of
being dealt with in Committee, and the hon.
member should endeavour to amend them in
avcordance with his own views., I trust he
will not endeavour to defeat the Bill, be-
cause it is an execellent measure if such
estates exist. T assume that they do exist,
or the Government would not bring down
sueh a measure. Therefore we should give
them a chanee,

Hon. T. Moore: Were not you Minister
for Lands for a time?

Hon., F. E. 8. WILLMOTT: I was, and T
ean speak with some autherity on this sub-
ject.  For soldier scttlement purposes we
combed the country for estates. Some mem-
bers have said how careful the Government
must he not to pay too much for estates.
The board dealing with the purchase of
eqtates for returned soldiers turned down
mwany offers by owners, because they con-
sidered the price tno high, but the owners
cut up and seld their land to private indi-
viduals for twice the amount.

Hon. J. W. Hickey: Are you supporting
the Bill? You are talking against it

Hon. F. E. 8. WILLMOTT: XNot at all
The hoard, instead of paying too much for
these cstates, will probably try to pay too
little, bhut the owners are safeguarded by
other ¢lauses in the Bill. As a land owner
I have no besitation in supperting the see-
ond reading,

Hon, T, EWING (South-West) [9.51]: T
am somewhat alarmed at the pessimistie
speeeh of Mr, Willmott, cne of my col-
leagues representing the South-West portion
of the State. He has had far more experi-
ence of land scttlement, farming and fruit
growing than I have; yet I venture to set
my opinion against his on this occasion. The
kon. member did oot aecompuny the parlia-
mentary party which was piloted through
the South-West recently by the Leader of
the House. Om all sides expressions of opin-
ion were fortheoming regarding the wonder-
ful fertility of the South-West anil the
great possibilities for development.

Hon, . F. Baxter: Were yon all land
cxperts !

Hon, J. EWING:
of them were sensible men who

T do mot know, but all
dill their
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work well.  Every portion of the South-
West within reasonable distanee of a line
was investigated by the party.

Hon. P. E. 8. Willmott: Did you see any
of these vast estates?

Hon. J. EWING: Some of them. In the
Bouth-West, within 12 miles of a railway, I
think the Government will find a consider-
able area of land which will be suitable for
resumption and closer settlement. The hon
member knows that the South-West has not
yet been dealt with in the matter of dArain-
age or irrigation. He must know as well as
I do of the wonderful possibilities of drain-
ing in  conjumction with irrigation. The
Collie River itself is capable of impounding
enough water to irrigate the South-West al-
mest from Busselton to Perth. There is no
exagperation abhout that statement and Mr.
Willmott, from the reports to which he had
aceess while a Minister of the Crown, knows
that that is ro. I wish to draw attention to
o gignificant fact. During the parliament-
ary trip, Mr. Powers, a dairy farmer at
apel, expressed anxiety that members of
the party should see portion of an cstate
which, for penerations past, had been con-
sidered worthless, It was a very wet day,
but Mr. Heroe and I veatured to wade
through the water, and we saw the best pos-
sible land carrying the most beautiful sub-
terranean clover and pasture. Mr. Powers
assured me that that land had only been
discovered and dQeveloped in vecent years,
and that there were thousands of acres of
similar eountry between Capel and Boyanup.

Hon, I E. 8. WILLMOTT: It is not held
in bhig estates.

Hon, J. EWING: That doex not matter.

Hon. F. E. 8. Willmott: That is the
whole point,

Hon. J. EWIXG: 1t is wnimproved, and
the land has shown productive capabilities
unparalleled in my experience. [ am a l-

censed surveyor and it was my duty in years -

past to value land for the Govermment, Had
{ been asked to put a valne on that land
while T was contracting for the Govern-
ment, I should have said it was valueless.
Yet this man has shown what it ean produce
if it is properly worked. Thousands of
acres of land in the South-West, which is
to-day considered valueless, will in years to
come be of the greatest value to the State,
Outside of that particular class of land the
lion. member knows the beautiful land at
Bridgetown, where he lives.

Hon. F. E. 8. Willmott:
hig cstates there?

Hon. .J. EWING:
her,

Hon, F. E. 8. Willmott: XNot one.

Ton. J. EWING: I am trying to point
out that the advertisement given to the
Sonth-West by Mr. Willmott iz not to my
Lking, and T want the South-West people to
know that it is not my opinisn that any con-
siderable portion of the Sonth-West consists
of poor land. We are looking to this por-
tion of the State to lift us out of our des-

{97}

Are there any

A considerable num-
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perate financial position. We are asking
people to come from the Old Country and
we are asking the Federal Government to
find considerable sums of money to bring
peogple here and settle them on this land, Vet
the hou. member has given it a bad adver-
tisement, There is only a very small portion
of the South-West which, under irrigation
and drainage, eannot be inade suitable for
suecessful settlement.

Heon. G. W. Miles: The South-West can
absorh millions of people.

Hon, J. EWING: Dealing particularly
with the Bill, I do not feel justified in vot-
ing ngainst the second reading, but the
Government woukl be well advised to with-
draw the wneasure and inquire further into
a system which, in my opinion, wonld be far
better than that outlined in the Bill

Hon. J. Duffell: Move that it be re-
ferred to 2 select committee.

Hen, J, EWING: There are so many
diffcrent ways in which an owner can evade
giving up his land. "What we have in view
is that all the land available shall be utilised
and not locked up. This Bill provides three
or four different ways by which a man can
avoid that. I shall not vote against the
Eill, but I hope it will not beeome law, The
Government should give the question more
earnest consideration than is evidenced by
this meagsure. This is not the Bill az it was
introduced into another place by the Gov-
ernment. Tt does not represent the mature
consideration of the Government. Tt is not
what they require. Olanse 3 provides that
land within 12 miles of a railwauy may be

resumed. When the measure was introduced
in another place “*State’’ railway was
stipulated. In another place the word

‘‘State’’ was struck out. 'Che mature idea
of the Cabinet was to exelude the Midland
Company’'s land. Now, however, i{ appears
that the land oceupied by the Midland Com-
pany will come within the purview of this
measure, This, I consider, is highly im-
proper. Mr. Sanderson, and those closely
connected with finance who have studied the
history of the Midland Company—I wmyself
have been connceted with it for many years
in the way of contracting—know the diffieul-
ties they have bad to contend with. They
know that no man who has put money inte
it has made any menecy. They know that
the debenture holders in London have not
received anything approaching & reasonable
or fair retorn for the work they have done
for this State.

Hon. 8ir Edward Wittenoom: The land
was payment for the railway instead of
maoney.

Hon. J. EWING: The Midland Company
during the last 10 years have exerted mighty
efforts in order to populate the territory that
for so many years has been lying idle, and
have been very guecessful. Places which a
few years ago were a wilderness are now
dotted with smiling homesteads, The company
are earrying on their policy of develeping
the fand in every possible way: yet another



place has provided that if the hoard desire
to resume the company’s land, they shall
either subdivide it and place a price upon it
or pay three times the land tax. In Com-
mittee 1 hope some member will move that
the word °‘‘State’’ which was exeised by
another place be reinserted. TIts inelu-
sion will get over the difliculty. I desire
to enter my emphatic protest against the
introduction of the Bill for the reason given
by Mr. Willmott who was an honorary Min-
ister in 2 previous Government, and who had
the a’lministration of the Lands Department,
and who did excellent work for which he
fdlid not et due eredit.

Hon. . .J. lolmes: e got the D.S.0.—
**Iestroyer of State orchards.”’

Hon. ). EWING: If there is any land
iv the South-West, the North-West or any-
where else in Western Australia which is not
heing utilised, and which the Government
want, it is in the power of the Government
to get it without the aid of this Bill. I do
not believe in an uwnimproved land tax to
force these people to do what the Govern-
ment now desire—the people who have bean
pioncers in Western Australia, who eame here
20 or 30 years ago, and who are the only
ones affected by the Bill. A man may have
5,000 acres of which 2,000 acres may be
cleared, and he, under the Bill, would be
compelled to give up that uneleared portion
of his estate under conditions which might
not be altogether fair. Only one policy
should be followed and that is a straightfor-
ward one. Say there are 5,000 acres at Boy-
anop that we want to resume for closer set-
tlement. Let us scnd out an officer in a
straightforward mauner to the man who owns
the land and say, ‘‘The Government require
this land; what is your price?’’ The owner
wonld reply so and so, and after due eonsid-
eration the officer would eome to the conglu-
sion that the land was worth what was asked
and tho matter could then be put throngh.

Hon. A. J. H. Saw: The Government al-
ready have that power.

Hon. J. EWING: Yes, and if the hon.
member had listened te me he would know
what T mean. The Rill is not necessary be-
cuuse the Government already have the power
to do what they wish to fdo. The Govern-
ment can resume land and settle it in any
way they like. If there is any difference of
opinion as to the value, Iot the Government
valuator place his valoe on the property
and then let the question be determined in
the hope of a compromise being effected. If
the price be too high and terms camnot be
arrived at, the property need not be gequirad.
Then certain eonditions can be imposed in
arder to compel the owner te work the pro-
prerty effectively.

Hon 3, W. Miles: How will yon do that?

Hon. J. EWING: The Government hove
full power at the present time to resume up
der the Laud Aet. In my opinion there is no
uerissity whatever for this Bill,

Members: Vote against it.

Hon. .T, EWING: [ will aot fake the re-
sponsihility  of  opposing the Rill on the
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second reading, but if it goes into Committee
I hope necessary amendments will be made.

Hon. H, Stewart: Why vete for it if yon
de not believe in it¥

Hon. J. EWWING: If I am put to it T will
vote against it. Tf, however, it should go
inte Committce I hope that with regard to
the Midland Railway Company, remembering
the difficulties vnder which the eompany
labour, due consideration will be given to
their position, and that the land from 2fid-
Innd Junction to Walkaway will he exempt,
Tf that be done, it will encourage people to
continue to find money to develop that part
of the State and at the same time it will do
our credit sore good, T have not (unite made
up my mind as to whether I shall, or shall
not, vete for the second reading. Perhaps it
will save a good deal of the time of this
House if the Bill is set aside this session.
The Government can then introduce it at an
varlier period next session.

On motion by Hon. J. W. Hickey, dehate
adjonrned.

BILL-—INDUSTRIAL ARBITRATIOX
ACT AMENDMENT,

Beeond Reading—Defeated.
Dobate resumed from 3th January.

Hon, J. DUFFELL (Metropolitan-Sulur-
ban} ([10.8]: The Bill hefore us furnishes
anather instance of the defeets in the exist-
ing Arbitration Aet, and my confention is
that these defeets have hevome so apparent
that the Aet is not in aecord with the con-
ditions which prevail to-day, and it is out
of all reason to attempt to tinker with a
statute of such importance as the Bill hefore
us proposes to do. I have ue hesitation in
saying that the Arbitration Act has outlived
its usefulness. Tt is only obeyed in ity pre-
sent forin insofar as it applies to one sec-
tion of the community. FEight years ago,
when I was contesting a seat in this Cham.
ber against the then sitting member who was
a repregsentative of labour, one of the main
planka of my platform was that of wages
boards versus the Arbitration Court. On that
occasion I made it a very live question, and
i gave reasons why T advocated the
abolition of the Arbitration Aet in favour
of the lenefits to be derived from the ap-
pointment of wages boards. Now it appears
that a ecrtain seetion of the commaunity, to
wit the insurance agents, have asked to be
brought within the defieition of ‘‘worker.”’
The reuistrar refused to regrister them, and
they appealed to the president of the Arhi-
tration Court on the 13th September last. Mr,
Justics Nraper’s derision was that they were
net workers within the meaning of the Aet.

Hon. A. H. Panton: .Judge TRooth said
that in 1915,

Hon. J. DUFFELL; That i< «n, T have
vet to Teayn that it was the imsuronee agents
themselves who first promulgated the idea of

securing registration under the .Arbitration
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Act. As a matter of fact the idea emanated
from another person altogether, and he ad-
vised the insurance agents by letter that they
should come under this definition in order
that they might secure better conditions and
enjoy the benefits of the Arbitration Act.
Ii Mr. Panton desires i, I can give bim
proof of the statement I have made. The
Tact remains that these men eannot be classi-
fied as workers within the meaning of the
Act because they only work when it snits
them. It must be borne in mind also that
these men are not exclusively employed as
canvassers or collectors for insurance eom-
panics, Many have agencies for other com-
cerns.  Therefore it cannot be argued that
they are justified in claiming that they should
be brought within the definition of ‘‘work-
cr.”? My objeet in secnring the adjourn-
ment of the debate at the last sitting of the
House wag for the purpose of getting in-
formation which T knew was extant for the
purpose of refuting the statement made by
Mr. Cornell to the effect that, as the regult
of the men having no machinery to whieh
they ecould resort, they were compelled to
have recourse to the barbarous weapon of
the strike. At the time they went on strike
the men were undoubtedly drawing good re-
muneration for their work as collectors. It
is ot generally known, but it is a faet, that
a collector who gives satisfaction to the in-
surance company, one who is a good, live
man, sober and energetic, willing to devote
himself to maintaining and increasing the
bhusiness of the company, is entrusted with
what is called '‘a twenty pounds book.’’
That i a ‘‘book’ representing £20 of pre-
miums for collection each week; and upon
that amount he veceives 15 per cent. com-
mission. It will be admitted that that re.
presents an exeellent start.  The collector
finds that a very good adjunet to other busi-
ness interests which he may have. The col-
leetors felt that they wonld like to come
within the purview of the Arbitration Court,
hut they discovered that they could not regis-
ter under the Arbitration Act. Thereupon
they adepted what Mr. Cornell has termeil
the harbarous methea of the strike. They
were out on strike for something like ten
weeks, during which period they availed
themselves of the ordinary conditions that
prevail when men are ‘‘in conferemce,’’ or,
in other worids, out on strike. Numbers of
people who were affected by the strike, in-
asmuch as they were faced with the risk of
their policies lapsing, went to the offices of
the insurance companies to pay their pre-
miums—this as the result of advertisements
published in the Press. Many of them, of
course, did not pay their preminms, for the
simple rcason that the men out on strike ad-
vised them not to do so. Others were afraid
to pay their preminms, hecanse the insur-
ance offices were picketed.

Hon. J. Cornell: A lot of the insurance
agents paid the premiums themselves.

The PRESIDENT: I do not think this
diseussion is really cognate to the Bill.
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Hou. J. DUFFELL: With aii due respect,
Bir, I was speaking to Clause 2 of the Bill.

The PRESIDENT: The hon membor
must speak to the whole of the Bill, as he
knows.

on. J. DUFFELL: Yes, 8ir; and I am
vow referring to what Clause 2 of the Bill
provides, namely, that these collectors shall
be brought within the definition of ‘‘Work-
er’? in the Arbitration Act.

The PRESIDENT: If the hon.
speaks to that, he will be in order.

Hon, J. DUFFELL: That is what I am
doing, Sir,

The PRESIDENT: I de not think so,

Hon. J. DUFFELL: I say that the col-
lectors arc men who, when they were refused
permission to register as workers under the
Avrbitration Aect, had recourse to the harbar-
ous method of striking, n§ mentioned by Mr.
Cornell, with your permission, Mr. President,
on Friday last. Numbers of peeple refrained
tfrom paying their premiums beecause they
were afraid of the pickets,

Hon. J. Cornell: 1 paid my premiums. I
was not afraid of the pickets.

Hon. J. DUFFELL: I ask, what consid-
vration wes shown to the public when the
collectors availed  themselves of what they
clnim was the only means at their disposal?
I find that the insurance companies made
every provision for the poliey holders.

The PRESIDENT: The hon. gentleman ig
not in order. Under this Bill the hon. gen-
tlemun caonet discuss what the insuranee
compauies offered to the public. That is past
history, and has nothing te do with the indus-
trial insuronce agents as workers. I am
sorry to call the hon. member to order apain.

Hen, J. DUFFELL: 1, too, am very sorry,
8ir, beeanse at this very late hour of the
night, after having sat here for seven hours,
I do not feel in the best of condition to deal
with the Bill. However, I am only rebutting
an argument, or a damaging statement, ad-
vaneed by an hon. member of this Chamber
on Friday last, with your permission, Mr,
President. For the sake of those honourable
institutions, the insurance companics, I made
inquiries into the allegations of the hon.
member in question, and I procored certan
cvdence, wheh I desire now to lay before the
House.

The PRESIDENT: The hon. niember bhas
done so, T take it.

Hon, J. DUPFELL: I have only just com-
menced.

The PRESIDENT: I ecannot allow the
hon. member to continue.

Hox. J. DUFFELL: Then T will just say
that the companies reforred to did not allow
a single poliey to lapse. As a resuit of the
statement made by the hon. member, there
wWas——

Hon, [J. Cornell: T never referred to any
ecompany in particular,

Hon. J. DUFFELL: I took down the hon.
menmher’s waords, The hon, member said—

What consideration was shown to the
people who did not pay their premiums

member
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during the strike, in ¢onsequence of which

their policies lapsed?

I say not one policy was allowed to lapse
as a resolt of that strike.

Hon, ¥. A, Baglin: The companies threat-
ened that the policies would lapse, though.

Hon. J. DUFFELL: They never threat-
ened anything of the Kind, and the hon. memn-
ber interjecting knows it.

Hon. F, A, Baglin: What were the adver-
tisoments  for!

Houn. J. DUFFELL: To allow people to
ray their premiums if they so desired. When
it was found that the policy holders were be-
ing intimidated, the companies made this
provision, that where it was proved that
poliecy holders could not pay arrears of prem-
inms aceunulated during the strike, the per-
jod of the policy should be extended to
eover the number of weeks the policy was in
arrcars by reason of the strike, I appreciate
the latitude which yown, Mr. President, have
allowed me for dealing with this subjeet.

The PRESTDENT: The hon. member must
now leave that subject. He is not discussing

the Bill.

Hop, J. DUFFELL: I am discussing
Clausz 2 of the Bill

The PRESIDEXNT: The hon. gentleman

is not discussing Clause 2 of the Bill. I
have allowed him a pgreat deal of latitude,
and he still persists.

Hon. J. DUFFELL: When yon intervened,
8ir, T had finished with that phase of the
wbject.
wmy rights in speaking on bebalf of the resi-
dente of the metropolitan area who are in-
terested in the Bill

The PRESIDENT: The hon. gentleman
eannot dispute my ruling.

Hon. J. DUFFELL: I am not disputing
it, Sir. T shall now proveed to consider the
case of the position of policy helders who
were affected by the aetion of the men whom
it is now proposed to include in the definition
of ‘‘worker'’ under the Arbitration Act.
The namber of policy holllers far exceeds
the number of men engaged in collecting
whom this Bill seeks to permit to come within
the purview of the Arbitration Court. In-
dnstrial insurance is conducted wainly among
that ¢lass of people who cannot afford to pay
premiums of larger amownts at longer in-
tervals, and who, but for industrial insur-
anee, would mot insure at all. The system
has been a great suceess in all English-speak-
ing countrice, which proves that it supplies
a want., At the ¢lose of 1919 there were in
foree in Australin and New Zealand 960,000
industrinl  policier, assoring  £27,000,000;
amd this total has since  cowsiderably in-
ercased, ' .

Hon. E. M. Harris: What soeiety is that?

Hon. J, DUFFELL: Varicuas societies
which effect industrial insurance. There is
alse the fact that in certnin portions of the
(C'ommonwealth this ¢lass of worker has al-
ready succeeded in bringing himself within
the purview of the Arbitration Court.

Hon. A, T1. Panton: Yes; in Queensland,

I still maintain that I am within -
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Hon. JJ. DUFFELL: That is so. Tf time
perinitted, I conld show that many disad-
vantages have accrned and many hardships
have bren caused as a result of that altera-
tion in the Jefinition of ‘‘worker’ under
the Arbitration Act. The nunmber of indus-
trial policy lolders in this State wlo would
be affected if the alteration propesed by the
Bill eame intn foree would at present he
about %,0Um

Hon, A, H. Panton: How would they he
affecterd ?

Hon. T, DUFFELL: TJTf I go intn that
phase of the question, I shall be called to or-
der again, I fecl sure that you, Mr. Presi-
dent, would say thut it had no bearing on the
Bill; and Mr, PPanton knows that. The num-
ber of agencies closed in Queensland hy the
five principal insurance offices there since
the collectors’ award commenced in 1918 is
62.

The PRESIDENT: The hon. member is
quite in order in maging that statement,

Hon, J. DUFFELL: T am greatly sur-
prised to find myself in order at last, to find
that I am in order when I go from here ta
Gueensland, thongh I was not allowed to deal
with a matter whieh Qivectly affects the peo-
Me [ represent in this Chamber. I appreciate
the latitmte which was granted fo me in
replying to Mr. Cornell. I shall do what ]
can to get the second reading defeated,

Hon. A, H. Panton: How many agentr do
you say there are in Queensland?

Hou. T. MOORE (Uentral) {10.27]: At
this late hour [ shall be brief. Aibitration
being the law of the laund, I fail to sce how
any membey ean justify aetion which would
prevent a scction of workers from geinyg be-
fore the Avhitration Court. The scction of
workers in question during this debate have
had trouble in the past beeause of their in-
ability to get hefore the Arbitration Court
with their grievauces, and in consequence
have been fareed to vesort to other methads.
[n view of those faects I feel that hon, mem-
bora, if they will just consider the question
on its werits, casting aside all prejodice and
ouly paying regard to what the Bill really
nirans, will eonelude that they woull be doiny
an injustice if at this stage they prevented the
industrial inguranee agents from approaching
the Arbitration ('eurt, so long as that in-
stitntion cxists. dany of the a2rguments put
vp against this Bill have been really argu-
mente against industrial arbiteation. For the
present purpose. arbitration may he right or
niay be wrong; lwt it is the law of the land.
To-night, therefore, T am not concerned to
defend urbitration, secing that it is the ex-
isting law. 1 fail to gruvp how auy lhon, mem-
ber van logically sce his wayv to preveni sany
seetion of workers from availing themselves
of what is the existing law of the land. Why
should the industrial insurance agents be de-
barred from aeeess to a tribnoal which ox-
ists for the definite purpose of fixing the
wages and working conditions of mractieally
all other workers in the Btate? Nevertheless,
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the industrial insurance agents are at present
80 debarred. I can assure the House that
{hese partienlar workers do not belong to the
Trades Hall. I venture to assert that 73 per
cent, of the industrial insuranee agents work
against the Labour Party, and vote against
that party at election time. But that is ne
reason from my standpoint for debarring them
from aeeess to the Arbitration Court. One
hon. member has asserted that the induostrial
insurance agents wonld, uader thiz measure.
become agents for the Trades Hall, T have
often wished that these collectors were Labour
agents, But they are a section of poople who
work with their coats on, and arc not elass-
conscious, and consider themselves a bit above
the man who takes his coat off to work.
I do not recognise a difference hetween any
two scctions of the workers. The man who
has to take off his coat thinks the other man,
who works with his coat on, is better off than
is he. Hon. members should ask themselves
why, while arbitration is the law of the land,
any sec¢tion of the workers should he denicd
its benefits. Let us allow the sawme privilege
to all, Onc hon. member interjected ‘¢ Lot
us get rid of arbitration.’’ That is another
question altogether. While arbitration exists
ag the law, it should he aceessible to all, ir-
respective of politics. As to the Bill having
heen brought down at so late an hour, that
i not the fault of those who lrought it
down. 1t would be particulavly uwnfair for
any memnber to opposc it on that seore. It is
n private measnre and, at most, private mem-
bers ean only make use of the opportunities
aflurded them by the Government.

Hon., J. W. HICKEY {Gentral) [10.34]:
Apparcntly, during my absence from the
Chamber, some lon. mewmber expressed his
intention of voting against the Bill on the
score that it has been brought down se late.
I wonder if that hon, member would use the
same argument against the want of confidence
vote passed to-might$

Hon, J. Duffell: Nobody has said he
wounld vote against the Bill heecause it came
tdown so late.

Hon. J. W, HICKEY: 1 am glad to hear
that, While the hon. member would vote
against all measures of reform, T can searcely
understand how he could recoumcile his op-
position to the Bill. 'The faet that it has
come down so late is not the fanlt of those
responsible for it. Its principal provision is
te be found in Clause 2, which empowers in-
suranee agents to go to the enort, Closely
associnted a8 T was with the vecent strike, I
knew that sooner or later the trounble would
have to be settled around a table. The men
went on strike becanse they were refused re-
girtration under the Aet, and the outeome of
the dispute was a settlement at a round table
conference. The settlement was effected on
the basis of the registration of the men uniler
the Arbitration Aet. The Bill secks to give
effect ta that. I can see no reasonable ob-
juetion to the measure, However, T take stroug
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exception to some of the remarks made by
Mr. Holmes, who is inherently suspicious of
everything but himself. He said that if those
men were registered they would be, not only
insuranee agents, but politieal agents for the
Trades Hall. That statement serves to show
that Mr, Holmes is quite prepared to take ad-
cantitre of every opportunity to further his
own political eonds,and believe that others
are prepared te do the same. T hope the Bill
will be passed.

Hom, A, . PANTON (West—in reply)
[10.38): 1 have listened with interest to
those opposed to the Bill, and I regret that,
with the excention of two, neme of them
are here now fo hear my reply.  In moving
the second reading T did not enter into all
the vamifications of arbitration, nor cven
those nf insuranee work; instead I confined
myself to the Bill ng closely as I could. Mr.
Sanderson and  Mr. Holmes objeet to the
Bill being brought down so late, and by a
private  mewber, Mr, HWolmes said that
sinee the Leader of the Honse had been re-
fused permission to introdnee a new Bill,
he did not wee why T should have been al-
lowed to o so. There is a good deal of
Justification for that contention, and had I -
been pefnsel Jeave on the same ground as
way the Minister, T should not have cavilled,
But | disngres with Me, Sanderson that its
introduction by a private member should be
a har te the passing of a Bill in this Touse.
If that contention be sound, we might ns
well not heen here at all. There are in hoth
Houses pebvale wembers wiw are in o better
position to spousor Bills dealing with indus-
trinl matters than are any of the Ministers.
T ean quite understand My, Sanderson's at-
titude, since he has frequently deelared his
all round opposition to arhitration. By in-
terjection he challenged me to say whether
the majority of those in the Lahour move-
ment were sntisfied with the existing system
of arbitration. The prineipal objeetion we
have to the existing svstem is that too mueh
delay is involved in getting to the court.
However, that is no reason for opposing the
right of the insuranee agents to po to the
corrt,  Mr, Sanderron also said that in his
opiiion insurance agents did not wveed any
protection by the court; the aulacity of
those prople, he said, was sufficient poar-
antee that they could look after themsclves.
However, that may be, T ean say of my own
knowledpge that their alleged aundacity does
not get them very far with their local man-
agers.  Mr. Sanderson also objects to c¢lub
employees heing brought under the Arbitra-
tion Act. and deelares that a club s in the
natare of an Englishman’s home. Probably
we shall always disagree on that point. Club
employees arc scrvants, just as much as
thotgh they were serving in a private home.
At present they are debarred from an im-
portant privilege enjoyed by other em-
plovees, namcly the protection of the Ar-
hitration Comrt. Mr. Holmes spoke of the
anxiety of the Trades Hall te deminate the
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position so far as insurance agents are con-
cerned. In the province I represent there
are 35 or 40 insurance agents. If I looked
at the matter from a selfish point of view,
T would hope that the Bill would be thrown
out on the second reading, for I should then
bave 33 or 40 good men ready for my elec-
tion pext May. When the average trade
unionist is oppesed to anything thet he
wants, he usually puts up o good fight to
get it. I Lope, however, the Bill will not }:lE
thrown out. Mr. Holmes thinks there will
be a wood deal of difficulty if the insurance
agents are registered.  The Bill enly permits
of the registration of this organisation,
which numbers 180 members. It will th‘en
be for the organisations and the secietivs
to settle their ddifferences in the Arbitration
Court, The principal reason why_ these
soeieties oppose the Bill, the passing of
whieh will mean that the men can go to the
Arbitration Court, is that they do not want
all the romifications of industrial insurance
to he made publie.

Hon, A. Sanderson: Who do not?

Hon, A. H. PANTON: The societies do
not.” Omne of the chief reasons why I did
not go iuto the question of industrial insur-
anee was that the agents considered it
would be doing 2 good deal of harm to
their work, becanse if the public were ae-
quainted with all the ramifications of the
business, they woulil not want anything
more to do with it. The socicties do not
want full publieity given to the work they
are doing and the wethods they employ.
Mr, Stewart suggests that we might as well
let machinery agents be registered. 1 woqld
have no objection te that, or to commereial
travellers Dbeing registered. Mr. Sanierson
objects to the system of arbitration unless
all sections of the community are brought
inte it. T am prepared to zceept an amend-
ment permitting any organisation to register
even if it be the British Medical Associa-
tion. Tt is n watter for the people con-
cerned.

Hon. Sir Edward Wittenoom: Even mem-
bers of Parliament.

Hon. A. Il PANTON: 1f members of Par-
liosment had gone to the Arbitration Court
for an inerease in their salary, they wo}llﬂ
be getting more than £400, if we take New
Sonth Wales as an example. I am prepared
to aceept an amendment striking out Clause
2, and replacing it with a clouse allowing
everyone to come in. The Act under which
we are now working, introduced in 1912, was
brought in to supersede the 1802 Act. The
latter Act had become obsolete owing to the
fact that industrial organisations had under-
gone a change. When the old Act was placed
on the statute-book the unions that cxisteil
were purely eraft nnions, and the Act hronght
down hv Sir Walter James was for the pur-
pnse of registering these eraft unions., In
e meantime a different set of organisations
corrng s, snel 2 the ¢levieal union and the
shop as-istants’ union, Te give these an
opportunity of leing registered, a mew Bill
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was introduced embodying a different imter
pretation in regard to industrial matters gen
erally. Other organisations have now com
into existence such as those affecting archi
tects, nurses, and so om, having bhoards t
vontrol them. The members of these organi
safions natoraliy look round to see what the
law of the iand is. The law of the land s
far as wages and salaries are concerned i
that of arbitration., They then look round
to see how they cam berome registered a
organisations under that law. They finc
they are not entitled to be registered, JMr
Duftell rightly pointed out that the judge
had decided that these people were not en
titled to be registered, beeause they were no
workers within the meaning of the presen
Act. Dr. Saw asked me a pertinent questiol
in vepard te wages, My instructions arn
that the insuronce agents have no desire t
bevome wages men, but they desire to go t
the Arbitration Court so that the court ma;
decide regarding the matter. The hon. mem
ber produced the Queensland ‘'Governmen
Gazette'' setting out the wages for agents
The Intest eopy I have is No. 82 of the 10t
August, 1920, This sets ouf the minimun
rate of wage to be paid to insurance agents
Those who have had six months’™ previou
experience get £1 10s. per week by way o
wiges, aml those who have had less experi
ence than that get £1 a week. When thes
people originally went to the court they wer
advised to make an endeavour fo agree witl
the other side ay to the rate of rommissio
they shoulil have, The minimum wage wa
fizred at £4, and the judge considered thi
would be the best method of overcoming th
difficulty. The ‘“Gazette’’ in question says—
After a short argument it was decide
that the remuneration of employees shoul
be by wages of £1 103, per week for thos
who have had six months’ previous experi
ence, and that any additional remunera
tion should be as mutually agreed upo
between the employer and the employee

The scheme is thus changed from one o

payment by commission only, subject t

a1 minimom rate, to onc of payment by .

fixed wape, No alterations except thos

necessary to carry this out have been mad
in the award.

Hon. J. Duffell: They had to devote th
whole of their time fo the work. )

Hon, A, H. PANTON: They could pleas
themselves when they worked.

Hon. J. Duffell: And yet rcecive £4 .
woek?

IIon. A, H. PANTON: That is the mini
num  rate after six months’ experience
Whilst the dispute was on in this State,
received 2 letter from the chairman of th
Agsociated Tife Offices of WAL, in my capac
ity as chairman of the A.LP, Disputes Com
mittee.  This is dated the drd Angust, 1820
amd i signed by W. ¥, Derry, This gentle
man says—

After very careful econsideration, th
companies have resolved to make the fol
lowing offer to the Western Australim
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agents—the companies are prepared to re-
engage all agents on the commission terms
on which they were engaged when they
ceased work, The eompanies will arrange,
as opportunities offer, to give each agent
in the larger centres of population, who
desires it, a eollecting round of at least
£20 per week, and in the meantime until
a £20 agency is available to every such
agent, will give agents on agencies smaler
than £20 special field assistance, so that
each agent’s average weekly commission
carnings will exceed £4.
That shows that even the local offices were
prepared to recognise the minimum wage.

Hon. A. J. H. Saw: Only until they
brought up the agency to £20,

1on. J. Duffell: Twenty pounds premium.

Hon. A, I, PANTON: One of the chief
arguments was that the men could not earn
£4 a week. They wanted an opportunity fo
earit something like a reasonable wage.

Hon. J. Duffell: They got a £20 agency
without any previous experience to commence
with. That is £3 a week. Surcly they had
gsome ability to augment that.

Hon. A. H, PANTOXN: Then what is the
hon. memher afraid of if these people become
registered?

1Ton. J. Duffell: I am not afraid.

Iom. A, H. PANTON: Why not allow
them to he registered?

Hon. .T. Duffell: T am entitled to my own
opinion.

Hon. A, M.
alter that.

Ilon. A, Levekin: Why add to the pres
sire upon the court by sending mere people
to it?

Hon. A. H. PANTON: Why add to the
pressure upon the divoree eourt or the erimi-
nal court? Fvery .\et carriezs a penalty of
some sort, The law of the State in industrial
matters is the law of arbitration. There is
no logical argument against these men hav-
ing the right to go to the Arbhitration Court.
I have here a copy of the ‘‘Western Austra-
lian [ndustrial Gazette” jssued from the Aa-
bitration Court. In conneetion with the
mivers’ award and pieece work, the *‘Gaz
ette’’ says—

There shail be implied in every eon-
tract in which a worker is engaged to
perform any kind of work at or for a re-
muneration other than the rates fired by
this award the terms and vonditions here-
inafter set forth, viz., {d) the actual re-
muneration paid for the work done shall
not be less than the amount which the
worker would have reccived for the period
of his work if hc had been working for
that period at the rate of wages fixed by
this award for the work done.

Our Arbitration Counrt said what the Queens-
land award said, and what Mr. Derry wns
prepared to say, that although they want to
pay aeeording to the results of labour, they
are prepared to lay down a minimum wage.

PANTON: T am trying to
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Hon. J. Duffell:
net?

Hon, A. H. PANTON: Under the
miners’ award, the minimum wage is 96s,
per week of 48 hours for memn working on
the surface, and 993. per week of 44 hours
for those working underground. For u rock-
drill man the minimum rate per shift is
19s. 4d., and no matter what he carns he
must be paid that amount per shift. Surely,
if the Arbitration Court is allowed—and
let e say that hen. wmembers of this Chamber
arc just a8 inuch responsible ag acybody else
is for the Industrial Arbitration Act-—allowed
to make awards for any other section of
workers, say for sleeper hewers, for miners,
and for tailors and tailoresses—snits are
made by pieee work, but the Arbitration
Court fixes the price at which each section
of the work is done—the Arbitration Court
should be allowed to fix the pay amd work-
ing conditions of the industrial insurance
agents as well,

Han., J. Duffell: The other classes of
workers whom you have mentioned devote
the whole of their time to their particular
trardes. -

HOon. A. 1T, PANTOX: And so do 90 per
cent. of the insurance agents.

Whether they work or

Hon. J. Duffell: Not 20 per cent. of
them.
Hon. A. H. PANTON: T have made a

fairly definite statement, and the hon. mem-
ber cun plense himself as to how he takes it.
Tnder their agreement the industrial insuz-
ance agents are only permitted to work for
one company. Neither Mr. Celebatch nor
any other member of this House connected
with an insurance company ean deny that
statement,

Hon. .J. Duffell: T ean deny it, and I
can snbstantiate the denial

Hon. A, H. PANTON: T am talking
about industrial insurance agents, and not
that class of people who run an insuranece
ageney much in the fashion that Boan Bros,
do. However, even if Mr, Duffell is right,
even if a2 man following the calling of an
industrial insurance agent finds something
else to do in hia apare time during the
eveninga, that fact should not debar the
man from access to the Arbitration Court. I
know of scores of men working in the day-
time at a trade under an award of the Ar-
bitration Court, who find something to do at
night in a small shop.

Hon. J. Duffell:

man two jobs®’?

Hon. A. TI. PANTOXN: XNo. Let me say
that T have probably mere jobhs than any
other wmember of this Ilouse, hut that they
are all honorary jobs cxeept ome. Mr.
Duffell spoke of ageneies closed in Queens-
land ag the result of an arbitration award.
The hon. member knows, or should know,
that the statement he made is ineorrept.
Thosc Queensland agencies were closed be
cause the Queensland Government estab-

Do you advocate ‘‘one
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lished State insurance, thus wiping out the
industrial insuranee companies.

The PRESIDENT: This has nothing to
do with the Bill

Hon. A, H. PANTON: I shall not go
forther into that phase of the watter. The
EBill is purely and simply designed to afford
relief to a section of workers who eonsider
themselves cntitled to approach the Arbi-
tration Court, With regard to elub em-
ployees, Mr. Holmes and I at last have
something in common. He does not eon-
sitler that those workers should he placed
under the same conditions as all other see-
tions of workers, On the question of ap-
prentices, cvery member who so far has
speken on the Bill has practically confined
himself to dealing with the industrial in-
surance agents phase, except Mr. Sanderson,
who declared that the apprenticing of our
youths was o most important matter, and
let it go at that. No other member has
even mentioned the apprenticeship question.
I agree with Mr. Sanderson that apprentic-
ship is a very important subjeet. Almost
every trade in this State has its appren-
tices apprenticed under the Arbiteation
Acet,  After long experience, Mr. Justice
Burnside, 1 think, and the late Mr, Daglish
and Mr. Somerville drew up a set of condi-
tions under which the apprenticeship sys-
tem has been worked here for many years
rast. We are desirous of pgetting back to
that system, back to the conditions which the
Arbitration Court originally fixed, condi-
tions whieh aatisfied cveryome and turned
out good tradesmen.

Hon, A. Sanderson: Surely that is a
matter for the Government.

Hon. A, H. PANTOXN: The matter is an
important factor in this State's iurdustrial
life. Every day we are sending out of
Woestern Australia for experienced trades-
men, such as engincers. Yet, when we want
an opportunity to train such tradesmen
among our own Yyouths, the hon. wmember
savy, ‘‘Surely that is a matter for the Gov-
ernment.”’ The hon. member’s attitnde in
this Clhiamber throughout the present session
has becn one of consistent condemnation of
the Government. Yet, when something is
brought forward of which lie does not ap-
prove, he deelares it to be a matter for the
tiovernment. T appeal to how. members to
let the Bill go into Committee, where they
ean amend it as they consider necessary. [
personally have noe axe whatever to prind,
having gimply taker up the matter in behalf
of people who arc anxions to obtain access
to the Axbitration Counrt.

Queation put, and a division taken with
the following result:—

Aven
Xoes

Majority against

lwl| E=
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AYES.
Hon. F. A. Baglin . Hon. J. W, Hickey
Hon. J. Cornell , Hon. T. Maoare
Hon. J, Cunnlpgham Hon. A, H. Pauton
{Teller.)
Noks.
Hon. H. P. Colebatch Hon. G, W. Mites
Hon. J. Duftell Hozn. A. Sanderson
Hon, J. Ewing Hon. A, J. H. Saw
Hon. V. Hamersley Hopn, H. Stewart
Hon. J. J, Holmes Hou. F. E, §, Willmott

Hon, A. Lovekin
Hoon. C. Mc¢Kenzie

H9n.SirE. H. Wittenoor
Hon. . Roze
(Teller.)

Question the Bill de

feated.

thus negatived;

BILL—STAMP.

Assembly ’s Message—DMoney Bills
Procedure.

Message from the Assembly stating that i
was unable to make the amendment requestes
by the Council and desiring the concurrenc
of the Council in the Bill as amended at th
request of the Couneil, further considere:
from the 4th January.

In Committec.

Hon. J. Ewing in the Chair; Minister fo
Eduecation in charge of the Bill

The CHATRMAN: When this message wa
previonsly considered, the Leader of the Hous
moved that the Ceuncil’s request be no longe
pressed.

Hon. A. LOVEKIN: There is more in th
message than the Leader of the House sug
gests,  Receently we had the Constitution Ae
Amendment Bill before us, and that measur
contained a4 clovse denying this House thi
right te press ecrtain  amendments. Thi
lower House agreed fhat it would not insis
upou that partienlar clause, leaving it opet
to both Mouses to fight out their vights am
privilezes nt some more oppertune occasion
Sinee then the Stamyp Bill, which is a mone)
I13]l, was sent to another plare. We e
quested an amendment, which was not agreer
to. Subsequently we pressed that amendment
cxereising ovr right to press an amendment &
a money Bill, if we deemed it necessary. Tt
reply to that message, the Assembly sent the
one which is now before hon. members, b
which provides au entirely new form of pro
cedure. Instead of secking a confercnce, th
Assembly forwards this message which, ]
sngaest, ig designedly framed for the purpow
of ereating a precedent, denying the right o
this Chamber to press amendments to moner
Bills. I o not think it would be in the bes
interests of the State to promote friction be
tween the two HWonses of Parliament at th
present  juncture, but T cannot agree to -
message of this deseription finding a place ir
our jourua]s,l thus ereating a precedent whial
may be held up against ns at a futnre iime
shoukl we desire to press amemdmerts &
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money Bills. There is no need to raise that
issue on the present occagion, becanse the
amendment to which the message refers is
on¢ of abhsclutely mo importance. It was
moved by Mr. Nicholson and provided that
inter-departmental reeeivts should not be tux-
able. The Leader of the House informed us
that it was not the departmental practice to
tax such reccipts. The amendment would ap-
ply to a receipt given by one department of
a firm like Boans, to another department for
goods which are to be sent ount in one con-
gignment to a customer. In such instapces
the department does not require a stamped
receipt. Mr. Nicholson me ely nroposed to
male that nraetice legal. In order to con-
gerve the rights and privileges of this Housc
regarding the pressing of amendments to
money Billa in future, I propose to move an
amendwment,

Hon. A. Sanderson: Do you say we pressed
such an mnendment?

Hon. A. LOVEEIN: Yes, but the amend-
ment I propose to move now will not further
prese it. 1 move—

That n message be transmitted to the
Assembly in reply to its Mesaage No. 56
that, having new heen adwigsed that the
amendment snggested in Messnge No. 36
and pressed in Message No. 40, would
merely legalise an already cxisting depart-
mental practice, it sees no reason to further
press its amendment, :

Hon. A. SANDERSON: I am amazed that
we should have ever sent along such an
amendment. and ¥ ahonld like to know who
was resnonsible for pressing it. If that
in the kind of thing we are tnshed into at
the elose of the session, it is all the more
regson for ingisting upon poing elowlv., It is
a ridiculous position in which we find our-
selves.

Hon, H, Stewart:
amendnweut.

Hon. A. SANDERSON: In the ahsence of
the hon. member, one does not wich to say too
much.  Possibly the best wav out of this
ridienlony pocition is to be found in the
plain statement we have just heard. What
norsense to have pressed such a request on
another place! Truly, we have been making
ourselves ridicnlous! At all events, T have
the consolation of knowine T was not here at
the time. Mr, Lovekin has given us a elear
explanation of the position, but I protest
againgt the raising of these immortant con-
stitutionnl issucs and so flnding ourselves in
an uatenable position.

Tt was Mr, Nieholson'’s

Amendment put and passed; and a Mes-
sage accordingly returned to the Assembly.

House adjourned 11.25 p.m.
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Tie SPEAKER took the Chair at 4,30
p-m., and rcad prayera.

QUESTION —RAILWAY COAL.
Equitable Prices, Collie and Neweastle.

Mr. WILSOXN asked the Minister for Rail-
wiuys: 1, What is the equitable price of
Collic coal in relation to Neweastle coal (at
Present prices operating to the Railway De-
partmeni) on the basis laid down by the
late Chief Meehanical Engineer (Mr, Hume)
and the Woolnough Royal Commission’s re-
port (both separately) on all railways other
than the Gerallton and Northern portion?
2, Tf the Rnilway Department have now a
ditferent basis of comparison from the Hume
and Woolnongh basis, what are the figures
of that bosis?

The MINISTER FOR RAILWAYS re-
plied: 1 and 2, It i8 not practicable to fix
an cquitable price of Collie ¢oal in relation
to Newcastle conl on the basis laid down by
the Iate ('hief Mechanical Engincer angd
Woolnough Royal Conunission  report, be-
cause that basis was fizxed at the time when
Newcastle coal was extensively usad, and
thus coniracts at satisfactory ratea could be
arranged.  Now, however, the present Com-
missioner in accordance with the poliey of
the Government, uses almost exelusively
Collie coal 30 long as it is obtainable, except
in eertain portions of the agrienltural area,
for a very short period of the year. The
quantitics used for twelve months ended
27th November Irst were—Neweastle, 9,068
tons, Collie, 284.733 tons. Any Newcastle
toal obtained under these conditions, being
in small quantities and at spas- odic pericda
of the vear, must be at a relatively higher
price. The department, therafore, has no oe-
casion to use a hasis of comparison. The
cquitable price of Collie eoal being a
national asset msed for a national purpose,
should be the cost of preduction, bas~d on
fair rates and conditions to those employed
in the industry, and a fair margin of profit
on the ecapital inveated therein, irresmectiva
of the price of Newcastle, Welsh, American,
or any other coal,



